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Translation of Sepa rat e financial statements 
EGYPTIAN GULF BANK- (S,A,E), 
SEPARATE STATEMENT OF BALANCE: SH EET 
For the year ended 31 DECEM BER 2013 

Note 

AsseU 
Cash and ba lances with the CBE 
Due from ba nks 
Treasury bills and other govemementa! bonds 
Trading financial assets 
Loans, advances and morabahar for cu stome rs 
Financial investments: 
Available for sale 
Held-ta-maturity 
In vestments in subsid iaries and associates 
Intangible assets 
Other assets 
Dererred tax assets 
Fixed assets 
Total assets 

Liabilities and sha reholders' eguiD:' 
Liabilities 

Due to bartks 
Customers' deposits 
Other loans 
Other liabilities 
Other provisions 
Total liabilities 

Shareholders' equity 

Issued and Paid-in capital 

Reserves 
Retained Earnings 
Total shareholders equity 
Total liabilities and shareholders' equity 

Mohamed Mahmoud EI Etreby 

Ecxecutive Chairnlan & managing direetor 

& 

(\ 5) 
( 16) 
(17) 
(18) 
( 19) 

(20) 
(20) 
(21 ) 
(22) 
(23 ) 
(30) 
(24) 

(25) 

(26) 
(27) 
(28) 
(29) 

(3 1 ) 

(32) 
(3 2) 

origina lly iS9ued in ArRbic 

3 1/1212013 31112/20 12 

bS lob 

932,457,288 
227,525,089 

[ ,868,850,375 
1.403,945 

3,493,247,948 

789,240,894 
417,373,41 6 

1,847,083.4 12 
8,052,580 

3,2 12,507,600 

2,697,246,505 
12,514,700 

3[3,510,684 
26,214,388 

249,475,706 
440,106 

60,776,697 
9,883,663,431 

1,940,2 73,512 
10,014,700 

168, 134,388 
1,574,709 

167,384, 109 
1,848,575 

52,507,6 15 
8,6 15,995,5 10 

50,251,276 

8,206,269,229 
5,100,000 

III ,046,967 
72,064,286 

8,444,731 ,758 

114,473,88 7 

7,082,284,055 
8.333,333 

107,162,692 
77,029,741 

7,389,283,708 

1,033,544,304 
214,276,134 
191,111 ,235 

1,438,931 ,613 
9,883,663,431 

951,397,304 
11 3,908,33 1 
161 ,406, 167 

1,226,711,802 
8,6 15,995,510 

Mohamed Carna l EI Din Mahmoud 

Chairm an 

'" The accompanying notes from (I) to (38) are an integral part oflhese Separate financi al statements, 

'" Auditor's report attached 
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Translation of Separate financial statem 
EGYPTIAN GULF BANK- (S.A.E.) 
SEPARATE STATEMENT OF INCOME 
For the year ended 31 DECEMBER 2013 

Interest from loan and similar income 
Interest on deposits and similar expenses 
Net interest income 

Fees and commissions income 
Fees and comm issions expenses 
Net fees and commission Income 

Divi dends income 
Net trading income 
Profit (losses) from sale of financial investments 
Impairment (charge) for credit losses 
Administrative expenses 
Other operating income (expenses) 
Profits before in Income taxes 
Income tax expense 
Net profits for the year 

Basic Earning per share (EGPI share) 

Mohamed Mabmoud EI Etreby 

Ecxecutive Chairman & managing di rector 

origina lly issued in Arabic 

Note 

No. 

(6) 
(6) 

(7) 
(7) 

(8) 
(9) 

(20) 
( 12) 
(10) 
(II) 

3111211013 31 / 1212012 

L. E. 	 !& 

856,817,147 699,431,500 
(492,29J ,606) (411.553,331) 
364,525.541 287,878,169 

74,055,688 49,889,697 
(3,242,548) (c.660,856) 
70,813,140 47,228,841 

6,410,942 6,638,152 
10,448,832 12,774,136 

1,188,198 (2,348,1 48) 
(2 5,975,355) (16,664.770) 

(166.9 13,294) 	 (151.061.11 3) 
7,760,197 (13.94" ,887) 

268,258,201 170,502,380 
(13) 	 (78,166,641) (3 1,259,728) 

190,091,560 139,242,652 

( 14) 0.77 	 0.56 

Mohamed Gamal EI Din Mahmoud 

Chairman 

• The accompanying notes from (I) to (38) are an integral part of these Separate financial statements . 
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Trauslation o f Separate financial statements 
EGYPTIAN GULF BANK- S.A.E. originall y issued in Arabic 
SEPARATE STATEMENT OF CASH FLOWS 
For the year ended 31 DECE MBER 2013 

3I112nOU 3111212012 

L.E. i...£, 
Cash nows from operating activiti es 
Net Profits before income ttlX 168.258.201 170,502,380 
Adjustments to reconcile net profit [0 nel cash prov ided from ope rating activities 
Depreciation and amortization 12.140.378 11.282.637 
Impairment of assets 25.975.355 16.664.770 
Other provisions no longer required (4.429.405) 14.985.569 
Revaluation differences for other provision In foreign Currencies (514.387) 117.958 
Gain from salt: of fixed assets (89.109) (80.450) 
Dividends paid (6.41 0.942) (6.638. 152 ) 
Revaluation differences for lradil1g inves tments 493.417 (475 528) 
revaluation of assets trans ferred 10 the bank 361.300 
Revaluation of invesl~en[s In subsidiaries and associates (1.155.616) 4.076. 107 
Onenlling profit before changes in assets and liabilities provided from 294.267.892 210.796.59 1 
operating activities 

Net change in Assets and liabilities 

Du e trom banks (189.848.327) (37.782.062) 
Treasury bills (210.592.076) ( 1.649.496.326) 
Trading financial investments 6.155.218 4.611.605 
Loans and advances and Morabahat to customers (263.358.761) (I 543062) 
OI.her assets 120.953.141 (61.547050) 
Due to banks (64.222.611) 113.4 20.46 1 
Cu stomerS' deposits 1.123.985.174 1.609844.703 
Other liabilities (5.713.899) 41 .385.590 
Net cash nows provided (Tom operating activilies ill 811.625.75 1 229.690.450 
Cash nows fTOOl Investing Activities 
Payments to purchases of fixed asseLS and branches improvement (17.747.387) (20.373. 107) 
Proceeds from sale of fixed assets 258.169 306. 125 
Payments for inveslme:lts in subsidiaries and assoeiales (170.000.000) (29.970.000) 
Payments for purehase of intangible assets ( 1.900.420) (1.075.028) 
Proceeds from sale of fiuaneial investments other than trading Investment 199.532.377 125.627.063 
Payments for purehase of itlvestmenl other than tradmg invesunen! (836.533.269) (928.389.009) 
Dividends received 6.410.942 6.638.152 
Net cash nows (used in) investing activities (2) (819.979.588) (847 .235 .804) 
Casb nows from financing Activities 
ebange in long Tenn loans (3.233.333) 3.083.333 
Dividends paid (64.051.626) (1 500000) 
Net cash nows (used in) Provided from financing activities (3) (67.284.959) 1.583.333 
Net decresc in cash and cash equivalents during the year (I+2+3) (75.638.796) (615.962.021) 
Cash and cash equivalents at beginning of the year 369.300.039 985.262.060 
Cas h and cash equivalents al end of th c yea r 293.66 1.243 )69.300.039 
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Translation of SepanHc fingncial Sialements 

EGYPTIAN GULF DANK- S.A.E. 

SEPARATE STATEMENT OF CASH FLOWS 

For the year ended 31 DECEMBER 2013 

Cash and cllsh equivRlents are represenled in (nOle33) : 
Cash and due from Cenlral Bank 
Due from banks 
Treastlry bills 
Balance wi th CBE within the limit of statutory reserve 
Treasury bills maturity more than 3 months 
Cash and cash equivalents a t the end of the yell r 

originally is!liued in Arabic 

31I12nO 13 311l2nOl2 

y, L.E. 

932.457.288 
227.525.089 

1.925.714.200 
(866.321.134 ) 

(1.925.7 14.200) 
293.66 1.243 

789.240 .894 
417 .373.416 

2. J 5 1.756.276 
(852.764.271 ) 

(2 .136.306.276) 
369.300.039 

.. The accompanying notes from ( I) to (38) are ~n integral part o f these financial statements. 
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Translation of Separate linancial slafemeRf 

EGYPTIAN GULF BANK={ S.A.E.) originally issued in Arabic 
SEPARATE STATEMENT OF CHANGES IN EOUITY 
For [he year ended 3 I DECEMBER 20 IJ 

Capital 

L.E. 
Balance as of 1/112012 906.092,670 

Dividends paid for year 20 II (Emp!oyees profit share) 

Dividends paid for year 20 11 (Shareholders prolit shore) stock d 45,304.634 
Trans ferrcd to legal reserves 

Transferred to other reserves 

Net change in Fair value of investment 

Transferred from general banking risk reserves 10 retained eamin 
Net profits for year 
Ilalance as of 31112/2012 951,397,304 
Balance as of I / lnOIJ 951,397..304 
Dividends paid for year 20 12 (Shareholders profit share) s t. (30) 82,147,000 
Dividends paid for year 20 12 (Employees profit share) 

Board of dlreclors remunerati on 
Transferred to legal reserves (31 ) 
Trans ferred to othe r reserves (3 I) 
Net change in Fair value of investmenl (3 I) 
Transferred from general banking risk reserves Lo reta ined e (31 ) 

Net profits for the year 
Balance as of 3111212013 1,033,544,304 

Reserves 

L.E. 
79,580,118 

5, 197. 754 

72 7,897 
44,352, 144 

lI5.949 .582) 

113,908,331 
113,908,33 I 

13.924.206 
80,450 

86, 179,937 
183. 150 

214,276,134 

Retained 
earnings 

L.E. 
58,944,2 18 

( J.500,fJOO) 
145 .3{),~,634 ) 

(5. 197 ,754) 

(727,897) 

15,94 9,582 

139,242 ,652 
161,406,167 
161 ,406,167 

(1 3 !.1·17.527'i 
(I ! .650 , ~ OI)J 

IL101l.893) 
{ 13.92·1.266) 

180.450) 

11 83. 150) 
190,091 ,560 

191 ,[11,235 

TOlal 

L.E. 
## ## #### ### 

11 .5 011.0110) 

44,3 52, 144 

139.242,652 
J,226,7 11 ,802 
########### 

( PUOO. 517 J 
( II JLS O.206) 

(3 .3 00,893) 

86.179,937 

190,091 ,560 
########### 

'" The accompanying notes from (I) to (38) are an integral pan of these Separate financial statements . 
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EGYPTIAN GULF BANK- (S.A.E.) 


Proposed Earnings Distribution for the year elided 011 December 31,2013 

Net profit after tax 
Less 
Profit selling property, plant and equipment 
transferred to Capital reserve according reserve 
according to the law 

Available net profit for distribution 
Add 
Transferred from general banking risk reserves to retaint 
Retained earnings (losses) 111 /2 0 13 
Total 

To be distributed as follows: 
Legal reserve 10% 
Dividends to shareholders 
Staff profit shari ng 
Board of directors remuneration 
Retained earnings 31112/2013 

31112/2013 3 I112/20 12 

L.E. L.E. 

190,091,560 139,242,652 

(89,109) (80,450) 

190,002,451 139.162.202 

1,019,674 
191,022,125 

15.949.582 
6.213.933 

161.325.717 

19,009,156 
151,012,991 

14,100,725 
5,500,000 
1,399,253 

13.924.266 
131.247.527 

11.650.206 
3.300.893 
1.202.825 

Total 191,022,125 161.325.717 



Egyptian Gulf Bank - ( S,A,E) Notes to the Sell.arate financial statements 
originallv issued in Arabic 

NOles (0 the Separate the Financi al Statements 
For the year ended 3 1 December 201 3 

1. 	 General information 
Egyptian Gul f Bank provides corporate, retail ban king and investment banking serv ices in various areas of Egypt through 
sevenleen branches, and employs over 673 employees as of the balance sheet date. 

Egyptian GulF Bank S,A,E was under the minister decree No, 29 6 at 14 October 198 1 according to the Investment Law No, 
43 for 1974,That was replaced by investme nt law No, 230 For the 1989 that was canceled by law No, 8 for 1997 which is 
concerned for issuance of warranties and bonus of in vestment and it execut ives , The Bank is lisred in the Egypt ian Stock 
Exchange. 

2. 	 Summary o r significant accounting policies 
The principal accounting policies appli ed in the preparation of these finan cial statements are se t out below, These policies 
have been consistently applied to all the years presented, unless otherwise s tated . 

2. A Basis of preparation 
The separate financial statemen ts have been prepared in accordance with Egyptian Financ ial Reporting Standards issued 
in 2006 and its amendments and in accordance with the. .Cenn·al Bank of Egypt regu lations approved by the Board of 
Directors on Decem ber 16, 2008. 

The separate financial statements have been prepared under the historical cOSt convention , As modified by the 
revaluation of finan cia l assets and liabilities classified as trading or held at fair va lue rhrough profit or loss, available fo r 
sale investment and a ll derivat ives contracts. 

The separate and consolidated financ ial statements of the bank and its subsidiari es have been prepared in accordance 
with the re levant domesti c laws and the Egyptian fin ancial reporting standards ,the affiliated companies are ent ire ly 
in cluded in the consolidated financial statements and these corrtpariies are the companies that the bank - directly or 
indirect ly - has more than half of the voting righ t or has the ability ' to control the financial and operating polic ies. 
regardless of the type of activi ty, the bank's consolidated financial statements can be obtained from the bank's 
managements, the bank accounts for in vestments in subsidiaries and assoc iate companies in the separate financial 
statements at cost minus impa imicnt loss. 

The separate fmancial staternents of ihe bank should be read with its consolidated financial statements, for the period 
ended on December 3 I , 20 13 to get compl,ete information on the bank 's financ ia l position, results of operations, cash 
flows and changes in ownership righrs . 

2. B Subsidiaries and Associates 
(B/1) Subsidiaries: 
Subsidiaries are all entities (including special purpose entities) over which the Bank has owned directly or ind irectly the 
control to govern the fi nancial and operating po licies generally accompan ying a shareho!ding of more than one ha lf of 
the voting righ ts, Th e existence and effect of potentjal voting rights that are currentl y exercisable or convertible are 
considered when assessing whether the Bank has the abil ity to control th e entity or not. 

(BI2) Associates: 

Associates a re all entities over which the bank has s ignificant influence but do not reach to the extent of control, 

generally accompanying a shareho lding between 20% and 50% of the vot ing rights. 


The acquisition method of accounting is used to account for the purchase of subs idiaries, The cost of an acquis ition is 

measured at the fair value o f the asse ts given, Equity insn·uments issued and liabilities incurred or assumed, plus any 

costs directly re lated to the acqu isition, The excess of the cost of an acquisition over the bank share of the fair va lue of 

the identifiable net assets acquired is recorded as goodwill , A gain on acquisition is recogn ized in profit or loss if there is 

an excess of the bank's sh are of the fair value of the identifiable net assets acquired over the cost of the acquisition. 


The cost method is applied to account for investments in subsidiaries and associates , whereby, investments are recorded 

based on the acquisit ion cost including any goodwi ll, deducting any impairment losses, and dividends are recorded in the 

in come statement in the adoption of the distribution of these profit and evidence of the bank right to co llect them . 
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Egyptian Gulf Bank - ( S,A,EI Notes to the SeQsra te financial statements 
originally issued in Arabic 

Notes to the Separate the Financial Statements 
For the year ended 31 December 201 3 

2. C Segment reporting 
A business segment is a group of assets and operati ons engaged in prov iding products or services that are subject to risks 
and returns that are different from those of other business segments, A geographical segment is engaged in providing 
products or services within a particular econom ic environment that are subject to ri sks and returns different from those of 
segments operati ng in other economic environments. 

2. D Foreign currency translatio n 
(D/I) Funclional and presenlation currency: 
The fin anc ial statements are presented in Egyptian pound, which is the Bank' s functional and presentation currency. 

(D/2) Transactions and balances in foreign currencies : 

The bank maintains its accounting records in Egyptian pound, Transactjons in foreign currencies during the period are 

translated into Egyptian pound using the prevailing exchange rates on the date of the transaction. 


Monetary assets and liabilities denominated in foreign currencies ar~ 'Tetran~ l ated at the end of reporting period at the 
prevailing exchange rates, Foreign exchange gains and losses resuJt1ng ITom settlement and translat ion of such transactions 
and ba lances are recognized in the income statement and reported under the follo wi ng line item s. 

• 	 Net trading income from held-for-trading assets and liabili ties. 

• 	 Other operating revenues (expenses) from the remaini ng assets and liabilities. 

Changes in the fair value of investments in debt instru ments; which represent monetary financial instruments, denominated in 
foreign currencies and class ified as available for sale assets are analyzed into valuation differences resulting from changes in 
the amortized cost of the instrument , differences resulting from changes in the applicable exchange rates and differen ces 
resulting from changes in the fair value, of the instruments. 

Valuation differences resulting from changes in the amortize'cJ cost are recognized and reported in the income statement in 
income from loans and similar revenues' whereas difference resiJlting fr.om changes in fore ign exch ange ra tes are recognized 
and reported in 'other operating revenues (expenses)'; The re.maining differences resu lting from changes in fa ir value are 
deferred in equity and accum ulated in the ' Revaluation -reserve' of avai lable-fa r-sale investments' . 

Valuation di fferences resulting from the non-monetary items include gains and losses of the change in fai r value of such 
equity instrujl1el1ts held at fair va lue through profit and loss, as for recognition of the differences of valuation resulting fro m 
equity ins,!ruments ~1a5sified as financial investments availablecfor sale with in the fair va lue reserve in equity. 

2. 	E Financial, IISSe!S 

The Bank cI~jfies its financial as.sel§ in the following categories: 

• 	 Financial assets des ignated al fa irv.lue through profit or loss. 
• 	 Loans and reeeivables. 
• 	 Held to maturity investm ents. 
• 	 Availab le for sale financial invest-ments. 
• 	 Management detennines the classi fication of its investments at in itia l recognition. 

(E/ I) Financial asselS at fair value' Ih rough profll o r loss: 

This category has two sub-categories: 

• 	 Financial assets held for trading. 
• 	 FinanciaJ asse ts des ignated at fair value through profi t and loss at inception. 

A financial asset is class ified as held fo r trading if it is acquired or incurred principally for the purpose of selling or 
repurchasing in the short term or if it is part of a portfolio of identified financial instruments that are managed together and 
for which there is evidence o f a recent actual pattern of short term profit making. 

The Bank in a ll conditions doesn't reclassify any finan cial instrum ent moving to programs of financial instruments 
reclassified with fair va lue from statement of income or (0 financia l assets program for trading. 
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Egyptian GulfBank-( S,A,E) Notes to the SeQarate financial statements 
originally issued in Arabic 

Notes to the Separate the Fin anc ial Statements 
For the year ended 3 I Decem ber 20 13 

(E12) Loans and advances 
Loans and advances are non-derivative financial assets with fi xed or determinable payments that a re not quoted in an active 
market, other than : 

• 	 Those that the bank intends to sell immediately or in the short term, which is c lass ified as held for trading. or those 
that the bank upon initial recognition designates as at fai r va lue through profit and loss. 

• 	 Those that the bank upon init ia l recogni tion and available for sa le; or 

• 	 Those for which the holder may not recover substantia1Jy all of its initial investment, other than credit deterioration. 

(E/3) Held to maturity fin ancial investments: 
He ld-ta-maturity investments are non-derivative financial assets wi th fixed or determinable payments and fi xed 
maturities that the Bank's management has the positive intention an d abi lity to hold till maturity, If the Bank has to se ll 
other than an insignificant amount of he ld- to-maturity assets , the entire category would be reclassified as available for 
sale unless in necessary cases subject to regulatory approval. 

(E/4) Available for sale finan cial in vestments: 
Available-for-sale investments are those in tended ttl' be held for an indefinite period of time, which may be sold in 
response to needs for li quidity or changes in interest rates, exchange rates or equ ity prices. 

The foll owing a re applied in respect to a ll financial assets: 

Debt secur ities and equity shares intended to be held on a continuing basis, other than those designated at fa ir value, 
are classified as available-for-sale or held-to-maturity, Financi!ll Investments are recognized on trade date, when the 
group enters into contractual arrangements with counterparties to purchase securities. 

Financial assets are initially recognized at fa ir value pl us transaction cost for al l financial assets not carried at fa ir 
va lue through profit and loss. Financ ial assets car ried a t fair value through profit and loss are init ia lly recognized at 
fair va lue, and transa~tion coslS are expensed in the income statement. 

Financial assets a.fe ,derecognized when the rights to receive cash flows from the Financia l assets have expired or when 
the Bank transfer substantia lly all rJsks and rewards of the ownership, Financial liab ili ties are derecognized when they 
are extinguished, that is; when, the obligation is discharged or cancelled or expi red. 

A va ilab le- fo,.- sale, held-for-lr'a,d ing and financial assets designated at fair value through profit and loss are 
subsequently measured at fair value, Loans, receivable and held-to-maturity investments are subsequently measured 
amortized cost. 

Gains and losses aris ing from changes in the fair value of the ' fi nancia l assets des ignated at fa ir va lue through profit or 
loss are recognized in the income statement in 'net in come from fi nancia l instrument designated at fair va lue 'gains 
and losses arising from changes in the fa ir value of availab le for sa le investments are recognized directly in equity, 
until the fin ancial assets are either sold or become impaired, When availab le-far-sale financial assets are sold, the 
cumulative gain or loss previously recognized in equity is recognized in profit or loss 

Interest income is recognized on available for sale debt securities usi ng the effec ti ve interest method, calculated over 
the asset' s expected li fe , Premiums and discounts aris ing on the purchases are inc luded in the calculation of effective 
interest rates, Dividen ds are recogni zed in the income statement when the right to receive payment has been 
established. 

The fair va lues of quoted investme·nts in acti ve markets are based on current bid prices, If there is no acti ve market fo r 
a financial asset, or no current demand prices available, the Bank measures fair value using valuation models, These 
include the use of recent arm 's length transactions, discounted cash flow analysis, option pricing models and other 
valuation models com monly Llsed by market partic ipants, if the Bank has not been able (0 estimate the fair value of 
equity instrumeuts c lass ified avai lab le for sale, va lue is measured at cost less any impairment in value. 
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Egvpti.n GulfB.nk - ( S,A,E) 

Notes to the Separate the Financial Statements 
For the year ended 31 December 2013 

Notes to the SeQarate financial statements 
originally issued in Arabic 

A vailabJe for sale investments that would have met the definit ion of loans and receivable at initial recognition may be 
reclassified out to loans and advances or fi nancial assets held to maturity, in all cases, when the bank has the intent an d 
ability to hold these financial assets in the foreseeable future or till maturity, The fin ancial assets in reclassified at its 
fair valu e on the date of reclass ificat ion, and any profits or losses that have been recognized previously in equity, are 
treated based on the fo llowing: 

• 	 ]f the Financial asset has fixed maturity, ga ins or losses are amortized over the remaining life of the 
investment using the effective interest rate method, In case of subsequent impairment of the financial asset, 
the previously recognized unrea lized gains or losses in equity are recognized directly in the profi ts and losses. 

• 	 In the case of financial asset which has infinite life, any previously recognized profit and loss in equity will 
remain until the sale of the asset or its disposal, in the case of impairment of the va lue of the financial asset 
after the re-classification, any gai n or loss previously recognized in equity is recycled to the profits and 
losses. 

• 	 If the bank adjusts its estimates of payments or receipts ofa financ ial asset that in return adjust the carrying 
amount of the asset [ or group of financial assets J to reflect the actual cash inflows, the carrying va lue is 
recalculated based on the present va lue of estimated future cash flows at the effective yield of the financial 
instrument and the difference are recognized' in Profit and loss. 

• 	 In all cases, if the bank re-classified finam;~ia l assets in accordance with the above criteria and increases its 
estimate of the proceeds of future cash flo.w, Th is increase adjusts (he effective interest rate of this asset only 
without affecting the investment book value. 

2. F Offsetting financial instruments 

Flnancial assets and liabilities are offse t and the net amount reported in the balance sheet if, and only if, there is a lega lly 
enforceable right to offset the recognized amounts and there is an intention to be serried on a net basis, or realize the asset and 
settle the liability simultaneously, 

2. G Interest income and e~peDse 

Interest income and expense for all financial instruments except for those classified as held- fo r-tradi ng or designated at fa ir 
value are recognized in " Interest income" and " Interest expense" in the income sta tement us ing the effective interest method. 

The effect ive interest method is a merhQo of ca(culating the amortized cos t of a financial asset or financial liability and of 
allocatlng the interest income or lnterest e')pense over th.e relevant year, The effective interest rate is the rate that exactly 
discounts estimated future cash payment$: or receipts through the expected life of the financial instrument or, when 
appropriate a shorter period to the net carrying amount of the financial asset or financial liabili ty, When calculating the 
effecti ve lnterest rate, the Bank estimates cash flows considering all contractual terms of the financial in strument (for 
example. prepayment opt ions) but does not cons ider future credit losses, The calculation includes all fees and points paid or 
received between parties 0 f the contract that represent an integral part of the effective interest rate, transaction costs and all 
other premiums or discounts. 

Once loans or debts are classified as non-performing or impaired, the revenue of interest income will not be recognized and 
will be recorded off balance sheet, and are recognized as income subsequently based on a cash basis according to the 
following: 

• 	 When all arrears are co llected for consumer loan s, personal mortgage and micro-finance loans. 

• 	 When calculated interest For corporate are capitali zed according to the rescheduling agreement condition until paying 25 
% from rescheduled payments for a minimum performing period of one year, if the customer continues to perform, the 
calculated interest will be recognized in interest income [interest on the performing rescheduling agreement balance] 
without the marginalized before the rescheduling agreement which will be recognized in interest income after the 
settlement of the outstanding loan balance. 
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2. H Fees and commission income 

Fees charged for servicing a loan or facility that is measured at amortized cost, are recognized as revenue as the service is 
provided fees and commissions on non-performing or impaired loans or receivable cease to be recognized as income and are 
rather recorded off balance sheet, These are recognized as revenue, on a cash basis, only when interest income on those loans 
is recognized in profit and loss, at that time, fees and commissions [hat present an integral part of the effectjve interest rate of 
a financial asset, are treated as an adjustment to the effective interest rate of the financial asset. 

Commitment fees and related direct costs for loans and advances where draw down is probable are deferred and recognized 
as an adjustment to the effective interest on the loans drawn, Commitment fees in relation to facilities where draw down is 
not probable are recognized at the maturity of the term o f the Commitment. 

Fees are recognized on the debt instruments (hat are measured at fair value through profit and loss on initial recognition and 
syndicated loan fees received by the bank are recognized when the syndic.ation has been completed and the bank does not 
hold any portion of it or holds a part at the same effective interest rate-used for the other participants portions. 

Commission and fees arising from negotiation, or participating iri the negotiation of a transaction for a third party such asthe 
arrangement of the acquisition of shares of other securities and the purchase or sale of properties are recognized upon 
completion of the underlying transaction in the income statement. 

Other management advisory and service fees are recognized based on the applicable servke contracts, usually on accrual 
basis, Financial planning fees related to investment funds are recognized steadily over rlle period in which the service is 
provided the same principle is applied for we.alth management; financial planning and custody services that are provided on 
the long tenn are recognized on the accrual basis also. 

2. J Dividend income 
Dividends are recognized in the income statement when the-tight ro collect it is declared. 

2. J sale and repu rchase agreements 

Securities may be lent or sold according to commitment to repurchase (repos) are reclassified in the fUlancial statement and 
deducted from Treasury Bills balance, Securities borrow.¢d 9f purchased according to a commitment to resell them (reverse 
repos) are reclassified in the financial statement and addeq to treasury bills balance, The difference between sale and 
repurchase price' is treated as interest and accrued over the Ii'Fe of the agreement using the effective interest rate method. 

2. K Impair;;ment of financial asse-ts 
(KJI) Financial assels carried al' ··amorlized cost: 

The' bank. assesses on each ttaJance sheet date whether there is objective evidence that a financial asset or group of 
financial assets is impaired, 0 un.ancial asset or group of financial assets is impaired only if there is objective evidence 
of impainn~nt.as a result of one Or more events that occurred after the initial recognition of the asset (a "loss eventls") 
and that a loss ev,ent/s has an impact on the estimated future cash flows of the financial asset or group of financial 
assets that can be reliably estimated. 

The criteria that the bank uses to detennine that there is objective evidence of an impainnent loss include: 
• 	 Great financial troubles facing the borrower or debtor. 
• 	 Violation of the conditions of the loan agreement such as non · payment. 
• 	 Initial bankruptcy proceeding. 
• 	 Deterioration of the borrower's competitive position. 
• 	 The bank for reasons of economic or legal financial difficult of the borrower by Granting concessions may 

not agree with the bank granted in nonnal circumstance. 
• 	 impainnent of guarantee. 
• 	 Deterioration of credit worthiness. 
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The objective evidence of impairment loss for group of financial assets is observable data indicating that there is a 
measurable decrease in the estimated fUhlre cash flows from a portfolio of financial assets since the initial recognition 
of those assets, although the decrease CaiUlat yet be identified with the individual financial assets in the portfolio, for 
instance an increase in the default rates for a particular banking product. 

The bank estimates the period between a losses occurring and its identification for each specific portfolio. In general, 
the periods used vary between three months to twelve month s. 

The bank first assesses whether objective evidence of impairment exis ts individually for fmancial assets that are 
individually significant, and individually or collectively for financial assets that are not individually significant and in 
this field the follow ing are considered: 

• 	 If the bank determines that no objective evidence of impairment exists for an individually assessed financial 
assets, whether significant or not , It includes the asset in a group of financial assets with similar credit risk 
characteristics and collectively assesses them for impairment according to historical default ratios. 

• 	 If the bank determines that an objective evidence of financial assets impaiIl1lent exists that is individually 
assessed for impairment and for which an impaimlent loss is or continues to be recogn ized are not included in 
a coJlective assessment of impainnent. 

• 	 If the result ofa previous test did not r~,cognjze impainnent loss, then this asset will be added to the group of 
financial assets that are collectively ev~luated for impairment. 

The amount of the loss is measured as the difference between the asset's carrying amount and the present value of 
estimated furure cash flows (excluding future credit losses that have not been incurred) discounted at the financial 
asset's original effective interest rate, The canying amount of the asset is reduced through the use of an allowance 
account and the amount of the loss is recognized in the income stat~ment , ifa loan or held to marurity investment has a 
variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate 
determined under the contract when there is objective evidence for a.~set impairment, As a practical expedient, the 
bank may measure imp~irmeQ t on the basis of an instrument ' s fair vafue using an observable market price. 

The calculation of the present value of the estimated future cash flows of col latera lized financial asset reflect the cash 
flows that may result from foreclosure less costs for obtaining and selling the collateral, whether Or not foreclosure is 
probable. 

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit 
risk characteristics(i.e., on the basis of the group's grading process that consider asset type, industry, geographical 
location, collateral type. past-due ..st'Btus and oth er-relevant factors), Those characteristics are relevant to the estimation 
of future cash flows for groups of stiefl assets by being indicative of the debtors' ability to pay all amounts due 
according to the contractual terms of the assets being evaluated. 

For the purposes of evaluation of impainnent for a group of financ ia l assets according to historical default ratios future 
cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the basis of the 
contractual cash flow of the assets in the Bank and hislOrical loss experience for assets with credit risk characteristics 
similar to those in the bank, Historical loss experience is adjusted on the basis of current observable data to reflect the 
effects of current condition that did not affect the period on which the historical loss experience is based and to remove 
the effects of conditions in the historical period that do not currently exist. 

Estimates of changes in future cash flows for groups of assets should be reflected together with changes in related 
observable data from period to period (e.g., changes in unemployment rates, property prices, payment status, or other 
indicative factors of changes in the probability of losses in the bank and their magnitude),the methodology and 
assumptions used for estimating future cash flows are reviewed regularly by the bank. 

(KI2) Available for sale investments: 
The bank assesses on each balance sheet date whether there is objective evidence that a financial asset or a group of 
fInancial assets classify under available for sale is impaired. In the case of equity investments classifted as available 
for sale, a significant or a prolonged decline in the fair value of the security below its cost is considered in determining 
whether the assets are impaired, During periods start from first of January 2009, the decrease consider signiftcant 
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when it became 10% from the book value of the financi a l instrument and the decrease consider to be extended if it 
continues for period more than 9 months, and if the mentioned evidence become available then any cumulative gains 
or losses previously recogni zed in equity are recogni zed in the income statement, in respect of available for sale equity 
securities, impairment losses previously recognized in profit and loss are not reversed through the income statement. 

If, in a subsequent period, the fair value of a debt instrument classi fied as available for sale increases and the increase 
can be objectively re lated to an event occurring after the impainnent loss was recognized in the income statement, the 
impairment loss is reversed through the income statement to the extent of previously recognized impairment charge 
from equity to income statement. 

2. L Intangible assets: 
(L/l) Software (computer programs) 

Expenditures related to the development or maintenance of computer programs, are to be expensed in income 
statement, as incurred, Expenditures connected directly with specific software and which are subject to the Bank's 
control and expected to produce future economic benefits exceeding their cost for more than one year, are to be 
recognized as an intangible asset, The expenses include staff cost of the team involved in software upgrading, in 
addition to a portion of overhead expenses. 

The expenditures that lead to the deve lopmem of computer sofiW8re beyond their original specifications are 
recognized as an upgrading cost and are added to flte original software cost. 

The computer sofhvare cost is recognized as an asset that is amortized over the expected usefu l life time not exceeding 
four years, except for the main software for the bank th,u is amortized over 10 years. 

2. M Fixed assets: 
Land and buildings comprise mainly branches and offices, all property, plant and equipment are stated at historical cost less 
depreciation and impairment losses, Historical cost includes expenditure lhal js directly attributable to the acquisition of the 
items. 

Subsequent costs are include""iJ~1 t-he-asseCs carryjng amount or as a separate asset. as appropriate, on ly when it is probable 
that future economic bentfit:; will flow to the bank and the cost of the item can be measured reliably, All other repairs and 
Maintenance are charged to, other operating expenses during the financial period in which they are incurred. 

Land is not depreciated, Depreciation. of other assets is calculated using the straight-line method to allocate their residual 
values over ¢stjmated usefu-J li ves, as follows: 

BuildiJigs 40 

Computer sollware's 4 

Office Furniture 10 

Typewriters calculators And air condit ions 10 

Transportation 4 

Computers and core systems 5 

Safes 40 

Fixtures and fitting 4 


The assets residual values and usefu l lives are reviewed, and adjusted if appropriate, On each balance sheet date, Depreciable 
Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not 
be recovered, An asset's carrying amount is written down immediately to its recoverable value if the asset's carrying amou nt 
exceeds its estimated recoverable amount, The recoverable amount is the higher of the asset' s fair va lue less costs to sell and 
value in use . 

Gains and losses on disposals are determined by comparing the selling proceeds with asset carrying amount and charge to 
other operating expenses in the income statement. 
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2. N Impairment of non-financial assets 
Assets that have an indefinite useful li fe a re not amortized-expect goodwill- a nd are tested annually for impa innent, Asse ts 
that are subject to amort ization are reviewed for impairment whenever events or changes in circumstance indicate that the 
carrying amount may not be recove rable. an impairment loss is recognized for the am ount by which the asse t' s carrying 
amount exceeds its recoverable amoun t. 

The recoverable amount is the higher of an asset' s fa ir value less costs to se ll or va lue in use, Assets are tes ted for impairment 
with re ference to th e lowest level of cash gene rating unit(s), a prev iously recogn ized impa innent loss relating to a fixed asset 
may be reversed in part or in full when a change in circumstance leads to a change in the est im ates used to determine the 
fixed asset's recoverable amo un t, The carrying amount of the fixed asset will only be increased up to the amount that the 
origina l impairment not been recognized. 

2.0 Cash and cash equivalents 
For the purposes o f the cash fl ow statement, cash and cas h equivalents comprise balances wi th less than tmee months ' 
maturity from the date of acquisition, inc ludi ng cash and non-restricted balances with central banks, treasury bills and othe r 
e ligible bi ll s, loans and advances to banks. amounts due ITom other banks and short-term government securities. 

2. P Other provisions 
Provisions for restru ctur ing costs and lega l claims are recognized when the Bank has -p resent legal or construct ive obligation 
as a resul t of past events; whe re it is more likely than not that a transfer of economic ~efit will be necessary to settle the 
obligation, And it can be re liably estimated. 

In case of similar obligat ions, the rel ated cash out flow should be detemlined in order to settle these obl igations as a group, 
The provision is recogn ized even in case of-minor ,probability that cash outflow will occur for an item o f these obligations. 

When a provision is wholly or partially no lohger required~ it is reversed through profi t o r loss under other operating income 
(expense), 

Provisions for obligations, order than those for cred it ri sk o r einployee benefi ts, due within more than 12 month fro m the 
balance sheet date are recogn ized based on tbe present vallie 0'[ the best estimate of the consideration required to sett le the 
present obligation on the ba lance sheet date , An appropriate pretax di scount rate that refl ects the time va lue o f money is used 
to calculate the present va lue of such provisions, For obligations due with in Jess than twe lve months from the ba lance sheet 
date, provision are calculated based on undiscounted ex pected cash outflows unless the time value of money has si gnificant 
impact on the.amolirlt c f ~rovj sion, then it is measured at the ,present value . 

2. Q Employ ee's benefits 
(Q/l) S()cia tinsurance 

The "oank contributes to the soc ial insurance scheme re lated to the Soc ia l Insurance Authori ty for the benefit of its 
employees~rhe income sta tement is charged with these contr ibuti ons on an accrual basis and is included in the 
employee's benefit account. 

(Q/2) Profit share 
The Bank pay a percentage o f the cash profits expected to be distributed as employee 's profi t share through item 
"dividends declared" ~ the owners ' eq ui ty . and as liability wh en the its approved by the shareholde rs general 
assembly, There is no recorded liability for the empl oyees share in the unpaid di vid ends portion . 

(Q/3) Other retirement liability 
The bank provides health care benefits to re tirees and usua lly the benefits are granted under the condition that the 
retiree has reached the retirement age when employed by the bank and completes the minimum required service 
period, The expected costs are accrued during the period of services rend ered by the employee under the defin ed 
benefit plans accounting method. 
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2. R Income tax 
Income tax on the profit and loss for the period and deferred tax are recogni zed in the income statement except for income 
tax rel ating to items of equi ty that are recognized direct ly in equity. 

The income tax is recognized based on net taxable profi t using the lax rates applicable on the date of the balance sheet in 
addition to tax adjustments for previous years. 

Deferred taxes arising from temporary time differences between the book value of assets and liabilities are recognized in 
accordance with the principles o f account ing and value according to the foundation of the tax, th is is determining the value of 
deferred tax on the expected manner to realize or settle the va lues of assets and liabilities, using tax rates applicab le on the 
date of the balance sheet. 

Deferred taxes assets of the bank recogn ized when there is likely to be possible to achi eve profits subject to tax in the future 
to be possible through to use that asset, And is reducing the value of deferred tax assets with part of that wiJi come from tax 
benefit expected during the following years that in the case of expected high ben efit tax, Deferred tax assets will increase 
within the limits of the above reduced. 

2. S Capital 
(S/ I) Dividends 

Dividends on ordina ry shares and profit sh aring are recognized as a charge of equ ity upon the general assembly 
approval, Profit sharing include the employee' Profit share and the board of director' remuneration as prescribed by 
the bank 's articles of incorporation and the corporate law .. 

3. Financial risk management 

The bank's activities expose it to variety financial risks and those activities involve the analysis , evaluation, acceptance and 
management of some degree o.f ris.~ or combination of ri sks, Taking risk is core to the fin ancial business, and the operational 
risks are an inevitable cOf!..sequence o f being in business, The bank's aim is th'erefore to achieve an appropriate balance 
between risk and rewar~ 3.nd 'minimize potential adverse effect on the Bank' s finan cial performance, The most important 
types of financial risks · l,Ire" credit risk. m arket risk, liquidity risk and other operating risks, Also market risk includes 
exchange rate risk, rate of return, risk and b ther prices risks. 

The bank's ri sk management polici'es ·are de&igned to idenlify and ana lyze these risks, to set appropriate ri sk limits and 
controls, and to moni tor the risks and adherence to limits by means of reliable and up-to-date information systems, The bank 
regularly reviews its ri sk management po.1icies and syste·ms to re flect changes in markets , products and emerging best 
practice. 

Risk management is carried out by risk departme.nt under policies approved by the Board o f Directors; Bank treasury 
identifies, evaluates and hedges financial ri sks in c lose co-operation with the bank's operating units . 

The Board provides written principles for overall risk management, as well as wrirten policies covering specific areas, such 
as foreign exchange ri sk, interest rate risk, credit risk, use of deriva tive finan cial instruments and non-derivative fin ancial 
instruments, In add ition, credit risk management is responsible for the independent review of risk management and control 
environment. 

3.A Credit risk 
The Bank takes on exposure to credit ri sk, which is the ri sk that counterparty will cause a financial loss for the bank by 
failing to discharge an obligation, Management therefore carefully manages its exposure to credit risk, Credit exposures arise 
principally in loans and advances, dept. , securities and other bills, There is also credit risk in off-balance sheet fin anc ial 
arrangement such as Joan co mmitments , The credi t ri sk management and control are centralized in a credit ri sk Management 
team in bank treasury and reported to the Board of Directors and Heads of each business unit regular. 
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(All ) Credit risk measurement 
Loans and advances to banks and customers 
In measuring credit risk of Loans and facilities to banks and custome rs at counterparty level, the bank reflect three 
components. 

• 	 The ' probability of default ' by the client or counterparty on its contractual obligation. 
• 	 Current exposures to the counterparty and its likely future developmenl, from which the bank derive the 

'exposure at default '; and 
• 	 The likely recovery ratio on the defaulted obligation (the ' loss given default ) 

These credit risk measurements, which reflect expected loss (the 'expected loss model ') are required by the Basel 
committee on banking regulations and the supervisory prac tices ( the Basel committee). and are embedded in the 
bank's daily operational management, The operati onal measurements can be contrasted with impairment allowance 
required under EA S 26. which are based on losses that have been incurred on the balance sheet date (the ' incurred Joss 
model ') rather than expected losses (note 3,A) 

The bank assesses the probability of default of individual counterparties us ing intemal rating tools tailored to the 
various categories of coumerparty, They have been developed internally and combine statistical analys is with credit 
officer judgment and are va lidated, where appropriate, Clients of the bank are segmemed into four rating c lasses, The 
bank 's rating scale) which is shown be low, re flects the Tange of default probabilities defined for each rating class. This 
means that ; in principle, exposures migrate between classes as the assessment of th eir probability of defa ult changes, 
The rating tools are kept unde r review and upgraded. as necessary, The bank regularly validates the performance of the 
rating and the ir predictive power with regard to de fauft events. 

Banl( ' s internal ratings scale 

Description of the grade 	 Bank's r ating 
Performing loans 	 I 
Regular watching 	 2 
Watch li st 	 3 
Non-performing loans 	 4 

The amount of default represent the outstanding balances at the time when a late settleme nt occurred for exampl e the 
loans expected amount of defa ult represent its book value, For commitm ents the default amount represents all actual 
withdrawals in ad.dition to any withdrawals that occurred till the date of the late payment if any. 

Lo.ss given default or loss severity represents the bank expectation of the extent of loss on a claim should default 
occ ur. It is expressed as percentage loss per unit of exposure and typically varies by type of counterparty , type and 
senior,jty qf claim and availabili ty of collateral or o ther credit mitigation . 

Debt instru"..~ts, treasury bills and other bills: 
For Debt instr1\U1lents and bills e~ternal rating such as standard and poor' s rating or the ir equivalents are used for 
managing o f the cred it ri sk ex posures, and if this rating is not available. then other ways s imilar to those used with the 
credit customers a'te tfse.s, T~'e inves tments in those securities and bills are viewed as a way to gain a better credit 
qua lity mapping and rtl aji1t~in a readily available source to meet the funding requirement at the same time . 

(Al2) Risk Limit and mitigation policies 
The Bank manages. Limit and control s concentrations of credit risk wherever they are identified - in particular, to 
individual counterparties and banks, and to industries and countries . 

The Bank structures the levels of credit ri sk it undertakes by plac ing limits on the amount of risk accepted in re lation 
to one borrower, or groups of bOITowers, and to geographical and industry segments, Such ri sks are monitored on 
revolving basis and subject to an annual or more frequent revie w, when considered necessary, Limits on the leve l of 
credit risk by individual, counterparties, product, and industry sector and by country are approved quarterl y by the 
board of directors 
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The exposure to anyone borrower including banks and brokers is further restri cted by sub-limits covering on-and aff­

balance sheet exposures, and daily delivery ri sk limits in relat ion to trading items such as forward foreign exchange 

contracts, Actual exposures against limits are monitored daily. 


Exposure to credit risk is also managed through regular analysis of the ability of borrowers and potential borrowers to 

meet interest and capital repayment obligations and by changing these lending limits where appropriate. 


Some other specific control and mitigation measures are outlined below: 


ColI.terals: 

The Bank sets a range of policies and practices to mitigate credit ri sk, The most traditional of these is the taking of 

security for fund s advances, which is common practice, The bank implements guidelines on the acceptability of 

specific classes of collateral or credit risk mitigation, The principal collateral types for loans and advances are: 


• Mortgages over res idential properties. 
• Mortgages Business assets such as machines and inventOry, 
• Mortgages financial instruments such as debt securities and equities. 

Longer-term finance and Jending to corporate entities are generally secured; revolving individual credit faciliti es are 
generally unsecured , In addition, in order to minimize the credit loss the ba~ will seek additional collaterals from the 
counterparty as soon as impairment indicators are noticed for the re levant individual loans and advances. 

Collateral held as securi ty for fin ancial assets other than loans and advances are' ,detennined by the nature of the 
instrument, debt securities, treasury and other govemmental securities are genera(Jy unsecured, with the exception of 
asset-backed securities and similar ilistruments, which are secured by portfolios of fin ancial instruments. 

Master netting arrangements 
The Bank further res tricts its exposure to credit losses by entering into master netting arrangements with counterpartjes 
with which it undertakes a significant volul)le of transactions, Master netting arrangements do not generally result in 
an offset of balance sheet assets and liabilities, as transactions ·are usually settled on gross basis, However, the credit 
risk associated with favorable contracts is reduc.ed by a master netting arrangement to the extent that if a default 
occurs, all amounts with the counterparty are teT1Flinated and settled on a net basis , The bank overall exposure to credit 
risk on derivative instruments su~ject to master nett jng arrangements can change substantially within a short period, as 
it is affect~~ by each transaction subject to the a!Tangement. 

Credit related c.omrnitments 
Tbe primary purpose of~ese instruments is to ensure that funds are ava ilable to a customer as required, Guarantees 
arid standby letters of credit carry the same credit ri sk as loans, Documentary and commercial letters of cred it - which 
are wr:ittetl undertakings uy the bank on behalf of a customer authorizing a third party to draw drafts on the bank up to 
a stipulat.ed -amount under speC'i fic tenns and condition - are collateralized by underlying shipments of goods to which 
they relate and therefore carry .J.e~ risk than a direct loan. 

Commitments tt> extend credit represent unused portion of authorizations to extend credit in the fonn of loans, 
guaranrees or tettets of credit'; With respect to credit ri sk on commitments to extend credit, the bank is potentially 
exposed to loss in an 'amount eq'ual to the total unused commitments, However, the likely amount of loss is less than 
the total unused commitments, as most commitments to extend credit are contingent upon customers maintaining 
specific credit standards, The Bank monitors the term to maturity of credit commitments because longer-term 
commitments generally have a greater degree o f credit risk than shorter-term commitments. 

(A/3) Impairment and provisioning policies 
The internal rating systems fo cus more on credit-quality at the inception of lending and investment activities, 
Otherwi se, impairment prov isions recognized at the balance sheet dare for financial reporting purposes impainnent 
losses that have been incurred and based on objective evidence of impainnent as will be mentioned below, Due to the 
different methodologies applied, the amounts of incurred credit losses charged to the fin ancial statements are usually 
lower than the expected amount determined from the expected loss mode ls used. 
The impairment provision reported in the balance sheet at the end of the period is derived from the four internal rating 
grades;however, the majority of the impainnent provision comes from the last two ratings. 
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The table below shows the percentage of in-balance sheet items relating to loans and advances and (he re lated 
impairment provision for each rating: 

Bank's rating 31 December 2013 31 December 2012 
Loans and advances Impairment provision Loans and advances hnpainnenr 

proviSion 
% % % % 

Performing loans 38,93 3,88 36,55 ],36 
Regular watching 39.41 17,82 41.73 13,66 
Watch list 12,95 5, 17 7.68 3,71 
Non - perfonning loans 8.71 73, 13 14.04 79 ,27 

100 	 100 100 100 

The internal rating tools assists management to determine whether objective evidence ofimpainnent exists under EAS 
26, based on the following criteria set out by the Bank: 

• 	 Cash flo w difficulties experienced by the borro",er or debtor 
• 	 Breach of loan covenants or conditions .. ,. 

• 	 Initiation of bankruptcy proceedings 
• 	 Deteriora(ion of the borrower's competitive position. 
• 	 Bank granted concessions may not be approMed under normal circumstances due to economic, legal reasons 

and financial difficuhies facing the borrower. 

• 	 Deterioration of the collateral value. 
• 	 Deterioration of the credit situation . 

The Bank's policy requires the review of all financial assets that are above materiality thresholds at least annually or 
more regularly when circumstances require , impairment provision on individually assessed accounts are determined by 
an evaluation of the ineurred loss at balance-sheet date, and are applied to all s ignificant accounts individuall y, The 
assessment normally encompasses collateral held (incl uding re-confirmation of its enforceability) and the anticipated 
receipt for that individual account, Collective Impairment provisions are provided portfo lios of homogenous assets by 
using the available bistoricalloss e?:tperience, experienced judgment ~md statistical techniques. 

(A/4) Pattern of measllre thege'neral banRingrisk 
In addition to the four categiiries oflhe bank's internal credit rating indicated in note (NI) management classifies 
loans and advances based on more detailed subgroups in accordance with the CBE regul ations, Assets exposed to 
credit risk in these categories are classified according to detailed rules and terms depending heavily on information 
relevant to the customer, hi s activity, financial position and his repayme nt track record , The Bank calculates required 
provisions for impainnent of assets expose~ to credit risk , includin g commitments relating to cred it on the basis of 
rates determined by CBE, In case, the prQv"ision required for impai nnent losses as per CBE cred it worthiness rules 
exceeds the required provision by the app1ication used in balance sheet preparation in accordance w ith Egyptian 
Accounting Standards, that excess shall be debited to retained earnings and carried to the "general banking risk 
reserve" in the equi ty section , Such reserve is always adjusted, on a regular bas is, by any increase or decrease so, that 
reserve shall always be equivalent to th e amount of increase be tween the two provisions, Such reserve is not available 
for distribution . 

CBE rating Catego rizatio n Provision % Intermll rating Categorization 
I Low risk 0 I Performing loans 
2 Average ri sk I Performing loans 
3 Satisfactory risk Perfonning loans 
4 Reasonab Ie risk 2 2 Regular watching 
5 Acceptable risk < 

0 2 Regular watching 
6 Marginally Acceptable risk 3 ] Watch Ii" 
7 Watch list 5 3 Walch li st 
8 Substandard 20 4 Non - performing loans 
9 Doubtful 50 4 Non - performing loans 
10 Bad debts 	 100 4 Non .- pertonning loans 
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Notes to the Separate the Financial Statements 
For the year ended 3 1 Decem ber 2013 

(A/S) Maximum exposure to credit risk before collateral held 

3111212013 3 111212012 
L.E 	 L.E. 

In balance sheet items exposed to credit risk 
Treasury bills and other government notes 1,868,850,375 1,847 ,08 3,41 2 

Due tram banks 227,525,089 41 7,373,41 6 


Loans and ad vances: ( Note 18) 

Credit cards 15,242,799 11 ,53 3,992 


Personal loans 361 ,110,428 368,46 1,82 1 

Mortgage loans 19,739,475 24,346,704 

Corporate loans 3,097,155,246 2,808,165,083 

Financial in vestments: 

Debt instruments 2,569,509,163 1,8 12,484 ,961 

Other assets 227,076,068 143,137,196 

Total 8,386,208,643 7,43 2,586,585 

Off-baJance sheet items exposed to credit risk 

Letters of credit 474,920,000 426, 87 1,773 

Letters of guarantee 269,232,000 667,5 15,540 

Total 744,152,000 1,094,387 ,3 13 


The above table represents the maximum limit for credit risk as of 31 December 20 I 3 and 3 1 December 20 12, without taking 
into considerations any co llateral, For on-balanee-sheet items, amounts stated depend on net cany ing amounts shown in the 
balance sheet. 
As shown in the preced ing table , 41 ,6 5% of the total max",muJp limit expoSed to credit ri sk res ulted from loans and advances 
to customers against 43,22% as at 3 1 December 20 l2; while 30;64% represents in-vestm ents in debt instruments against 24 ,38 
% as at 31 December 2012. 

The management is confident of its ability to maintain- ·control on an ongoing bas is and maintain the minimum credit risk 
resulting from loans and advances, and debt instruments as'follows: 

• 	 79~95% of the Juans and advances portfolio are classHied at the highest two ratings in the intemal rat ing against 
78,iZ8% as at 31 December 2012 

• 	 85 t 48% of the loans and advances portfolio have no past due or impainnent indicators against 85,56% as at 31 
December 2012 

• 	 The Sank has applied a more conservative selec tion plan fo r the granted loans during the year ended 31 Dec ember 
201 3 

• 	 Investments in debt instruments and treasury bills contain more than 97 ,23% against 98,48% as at 3 1 December 
2012 due from fh<>Egypti a~ gQv,emment 
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Notes to the SC.llarate financial s tatements 
originally issued in Arabic 

(A/6) Loa ns and advances 
31 /1212013 31 / 1212012 

L. E. L.E. 

Loans and ad va nees to Loans and advance to 
customers customers 

Neither past due nor impaired 3,272,431,137 3,18 1,966,507 

past due but nO[ impaired 222,667,686 19,472,578 

individually impaired 517,535,000 333,361,274 

Gross 3,718,974,085 3,828,460,097 

less: impairment losses and advance and 
restricted interests (332,21 2,149) (506,466,485) 

Net 3,493,247,948 3,2 12,507,600 

• As a result to the economic and political circumstances in Egypt loans and advances portfolios has decreased 2,94% 
as of3lDecember 20 13 compared to its balance at31 December 20 12. 

• Note (19) includes additional in formation regarding impai rment loss on loans and advances to customers. 
• The credit quality of the loans and advl;lllcesporttolio that neither have past due nor subject to impairment are 

determined by the in terna l rating of the bank. 

Net Loans and adva nces to cus tomers and ballK5 

31 /12/20 13 EG P 

Individual Corporate 
G rades Credit ca rds Personal Mortgl:Jge Loans and advances to Total 

loans customers 
Performing 1,477,995,125 1,477,995,125 
Regu lar follow up 14,207,858 334,977 ,577 19,720,348 1,080,056,876 1,448,962,659 
Watch list 479,955,245 479,955,245 
Non- performing 1,034,941 26,132,85 1 19,127 59,148,000 86,334,919 
Total 15,242,799 361,110,428 19,739,475 3,097,155,246 3,493,247,948 

• According to theBank's internal rating sca le, the loans granted to re tail customers are considered regular fo llow up. 

31 11 2/20 1"2 EGP 
Individual Corporate 

Grades Credit cards Personal loans Mortgage Loans and advances to Tota l 
loans CU SlOmers 

Performing 1,368.700.462 1,368.700,462 
Regular follow up 10,429,741 27 1,464 ,975 24,318,579 1, 148,079.52 1 1,454.292,816 
Watch list 262,505.5 12 262 ,505,5 12 
Non-performing 1,104,25 1 96,996.846 28, 125 28,879,588 127.008,8 10 
Total I 1,533,992 368,461,82 1 24. 346.704 2,808, 165 ,083 3,212,507.600 
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Loans and advances p~st due but nOf impaired 
Loans and ad vances less than 90 days past due are nOf considered impaired, unless there is an objective ev idence of 
impainnent : 

31112/2013 EGP 
Retail 

Credit cards Total 
Past due up to 30 days 3,715,596 3,715)596 
Past due more than30 - 60 da ys 927,281 927,281 
Past due more than 60 - 90 di'l )'s 217, 105 217,105 
Total 4,859,982 4,859,982 

3111212013 EGP 
Corporate 

Current account Direct loans Syndicated loans Total 

Past due up to 30 days 2,054,610 43,619,693 33,529,412 79,203,715 
Past due more than 30 - 60 days 3,344,051 35,463,192 38,807,243 
Past due more than 60 - 90 days 41,132,878 58,663,868 99,796,746 

Total 	 46,531,539 137,746,753 33,529,412 217,807,704 

3 11121201 2 EGP 
Retail 

Credit cards Total 
Past due up to 30 days 3,389, 194 3,389,194 
Past due more than30 - 60 days 1.6:> 3, 181 1,623 ,181 
Past due more than 60 - 90 days 386,614 386,614 

Total 	 5.398,989 5,398.989 

3 1/ 121201 2 	 EGP 
Corporate 

Cun'ent account Direct loans Total 
Past due up to 30 days 9,5QO.588 1,668,300 11 ,228,888 
Past due more than 30 - 60 days . 954,500 480,000 1,434,500 
Past due more than 60 - 90 days 93 0,201 480,000 1,410,201 
Total 	 11 ,445,289 2.628,300 14 ,073,589 

Individually impaired lOAns 
• 	 Loans and ad vances to customers 

Loans and advances subject to indi vidual impairment before laking into consideration cash flows from guarantees 
amounted to EGP 333,361 ,274 againS! EGP 517,535,000 as at31 December 2012. 

The breakdown of the total loans and advances subject to indi vidual impairm ent including fair value of coHateral 
obtained by the Bank again st these loans is as follows: 

EGP 

Customers 	 Corporate 
Credit cards Personal Mortgage loans Direct Loans Total 

3111212013 
IndiVidually impaired loans 2,074,066 69,531,000 819,000 260,937,208 333,361,274 

3111 2/201 2 
Individually impaired loans 3.302,000 217,064.000 1.404,000 295,765.000 517,535,000 
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Loans and advances Restructured 
Restructuring activities include renegoriating in te rms of payments terms extension, restructure of mandatory management 
policies, and adjusting ,postponing repayment terms, Renegotiating po licies depend on indicators or standards in addition to 
the management persona l judgment to show that regular payments are of high probability, These policies are subject to 
regular review, Long-term loans, especially loans to customers are usually subject to renegotiation, Total renegotiated loans 
reached LE 492,629 thousand against LE 3 19,4 13 at 3 1 December 20 12. 

3111212013 31112!2012 
000 LE 000 LE 

Loans and advances to corporale 
Curren t accoun ts 33 ,393 30,675 
Direct loans 459,236 28 8,738 
T otal 492 ,629 3 19,41 3 

(Ai7) Debt instruments, treasury bills and other governmental notes 
The table below shows an analysis of debt instruments, treasury bills and other governmental notes by rating agency 
designation at end of financial year, based on standard & Poor's or their equi valent. 

Treasury hill" fnvestments securi ties Total 
LE LE LE 

AAA 12,413,7 10 12,413,7 10 
AA- to AA+ 6, 78 1,260 6,781,260 
8 2,529,693,989 20,605,500 2,550,299,489 
-8 1,925,714,200 1,925,714,200 
Total 4;455,408, 1"8.9 39,800,470 4,495,208,659 

3.B Markel risk 
The Bank is exposed to market risks of the fair value or future cash fl ow 'fluctuation resulting from changes in market prices, 
Market risks arise from open market related to intere-st rate, currency, and equity products represented in each of which is 
exposed to general and specific market movements and thanges in sensitivity levels of market rates or prices such as interes t 
rates, foreign exchange rates and equity instrument prices, The Bank divides its exposure to market risk into trading and non­
trading ponfoliQs. 

Bank tre a~ury·· is responsicrle for manag ing the market ri sks arisin g from tradi ng and non-trading ac tivities which are 
monito(:ed by two separate team~, Regular reports are submitted to the Board of Directors and each business unit head, 
Trading portfolios include transact,ions where the Bank dea ls direct wi th cli ents or with the market; Non-trading portfolios 
primarily arise 'frQrn managing p'rices ..assets an d liabilities interest rate relating to retail transactions, Non-trading portfo lios 
also includes fore.ign.exchange risk and equity instruments ri sks a rising from the Bank's held-to-maturity and available-for­
sale investments. 

(B/1) Market risk mea surement techniques 
As part of market risk management the Bank undertakes various hedging strategies and enters into swaps to match the 
interest rate risk associated with the tixed -rate long-term loans if the fa ir value option has been applied, The major 
measurement techniques used to control market risk are outlined bel ow: 

Stress Testing 
Stress testing provides an indicator of the expected losses that may arise from sharp adverse c ircumstances, Stress 
testing is designed to match hu siness usin g standard analys is for specific scenarios, The stress testing is carried out by 
the Ban k treasury and includes ri sk fact or stress testing where sharp move ments are applied to each ri sk category and 
test emerging market stress, as emerg ing market are subjec t to sharp movements; and subject to special stress testing 
including possible events effect speci tic positions or regions - for example the stress outcome to a region applying a 
free currency rate, The results of the stress testing are rev iewed by Top Management and the Board of Directors. 
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(BI2) Foreign exchange volatilit) risk 
The Bank is exposed to foreign exchange volatility risk in terms of the financ ial positi on and cash flows, The Board of 
Directors set aggregate limits for foreign exchange for each position at the end of the day, and during the day which is 
controlled on timely basis , The following table summarizes the Bank ' exposure to foreign exchange volatility risk at 
the end of the financial year and includes the canying amounts of the financial in struments in cun'eocies: 

3111212013 Amount to the nearest EGB eq uiva lent 

EGP USD GB P EURO Other currencies Total 
Financial Asset 31112 /2013 
Cash and balances 72096,268 202.791 ,93 8 869,543 3,706.043 293 ,496 932,457,288 
with CBE 
Due rrom Banks 2.065 ,305 164,944,933 19, 195,686 36,637,789 4 ,68 1,3 76 227,525,089 
Treasury bills 1, 148.325.000 624.474,000 152,9 15,200 1,925,7 14 .200 
Trading Financial assets 1.403.945 1,403,945 
Loans and advances 3,177.423,706 625.809.173 4,094 25,219,418 3,706 3,828,460,097 
to customers 
financi al investments 
A vai lable for sale 2,406,625.583 290.620.922 .­ 2,697,246,505 
Held to marurity 12 ,5 14,700 12,51 4,700 
Total financial 7,473 , 154,507 1,908,640,966 20,069323 2 18,478,450 4.978 .578 9,625.32 1,824 
Assets 
Financialliabilities31 / 1212013 
Due to banks 149, 192 50;102,084 50,251,276 
Customer deposits 6,244,1 73.030 f,727.926,656, 20.043,161 205 ,630, 145 8.496,237 8,206,269,229 
Other loan s 5, I 00,000 5_ 100,000 
Total financial 6,249.422,221 1,778.,028,740 20,043,161 205,630, 145 8.496,237 8,261 ,620,505 
Lia bilitics 
Net on-balance 1,223.732,285 130.61 2,226 26 . 162 12 ,848,3 05 (3,517,659) 1,363,701,319 
sheet financial 
position 

31 II 21201­2 
..... 

Total financial 7, 150, 139,447 1,681,494.388 22.251,276 176.283,630 5,5 16,72 1 9.035,685,462 
Assets 
Tota l financial 5.4 70,582,787 j .543,522,918 22.052,826 163.585 .358 5,347,386 7205,0 91,275 
Liabi lities 
Net on-balance 1,679,556,660 137,97 1,470 198,450 12 .698,272 169,335 1.830,594, 187 
sheet financial 
position 

Interes t rate risk 
The Bank is exposed to the effect of fluctuations in the prevailing levels of market inte rest rates on both its fair value and cash 
flow risks. Cash flow interes t rate ri sk is the risk of fluctuation in future cash flows of a financ ial instrument due to changes in 
market interest rates . Fair value interest rate risk is the risk whereby the va lue of a finan cial instrument fluctuates because of 
changes in market interest rates, [nterest margins may i.ncrease as a resu lt of such changes but profit may decrease in the event 
that unexpected movements ar ise. The Board sets limits on the level of mismatch of interest rate reprising that may be 
undertaken and is monitored daily by Bank Treasury. 
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The table below summarizes the Bank 's exposure to interest rate risks, It includes the Bank's financial instrumen ts at carrying 
amounts categorized by the earlier of reprising or maturity dales. 

31/12/20 13 Amount to the nearest EGB 

Up to one 
Month 

1-3 Months 3-12 Months 1-5 years 
Over 5 
years 

Non-interest 
bearing 

Total 

'inancial 
",set31112120 I3 
:ash an d balances 187,626,683 744,830,605 932,457,28 
'ith CBE 
lue from Banks 188,608,088 11 ,072,022 27,844,979 227,525,08 
reasury bills 190,586,000 497,586,000 1,237,542,200 1,925,714,20 
rading Financia l 1,403,945 1,403,94 
;sets 
oans and ad vances 114,043,648 338,052,399 1,911 ,063,312 975,748,731 194,181 ,468 295,370,539 3,828,460,09 
) customers 
inancial 
lvestmenls 
vailable for sale 15,380,550 40,605,250 328,470,755 I! 795,288,000 389,749,905 127,752,045 2,697,246,50 
eld to marurity 14,700 12,500,000 12,514,70 
Ilher financial assets 114,082,861 114,082,86 
'otal financial 508,618,286 1,074,942,354 3,477,076,267 '~,7i I ,OSl ,43 i 583,931,373 1,323,784,974 9,739,404,68 
ssets 
inancial 
abilities31112/20I3 
'ue to bank s 34,693,000 15,558,276 50,251,27 
ustomer deposits 4,240,357,308 802,664,423 698,820,126 1,442,839,586 1,021 ,587,786 8,206,269,22 
'(her loans 1,900,000 3,200,000 5,100,00 
{her fi nancia l 103,364,5 10 103,364,5 1 
,bility 
otal financial 4,275,050,308 802,664,423 700,720,126 1,446,039,586 1,140,510,572 8,364,985,01 
iabilities 
) lal Interest re­ (3,766,432,022) 272 ,277,931 2,776,356,141 1,325,011 ,845 583,931,373 183,274,402 1,374,419,67 
·icing 
ap 

31 / 1212012 

tal financial 1,114,.195,212 949,59 1,055 3,387.373,110 1,833 .898 ,607 680,072,039 1,160,968,9.10 9,126,298,5 
sets 
tal financial .1 ,652,779 .091 929,209,038 627.23 3, 137 1,455.354,447 376,450 847, 163,825 7,512 , IIS ,S 
Ibi1ities 
ta l Interest re­ (2,538,.183,879) 20. 382,017 2,760, 139,973 378,544, 160 679,695,589 3 13,805,105 1,6 14, 182,S 
eing 
p 
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3.e Liquidity risk 
Liquidity risk represents difficulty encountering the Bank in meeting it s financ i()1 cOlnm itrnents when they fall due or to 
replace fund s when [hey are withdrawn. This may result in failure in fulfilling the Bank 's obligation to repay to the 
depositors and fulfilling lending commitments. 
Liquidity risk managem ent 
The Bank 's liquidity management process carried Qut by rhe Scmi... Treasury includes: 

• 	 Daily funding is Inanaged by rnonilOring future cash tlovo's to ensure that all requirements can be mel, This includes 
availability of liquidity when due or borrQ\ved by cuslOmers. To ensure [hat the Bank reaches its objective it 
maintains an active presence in global money markets. 

• 	 The Bank mainta ins a portfo lio of highly marketable thal ,arc assumed to be easil y liquidated in the event of an 
unforeseen interruption of cash tlow 

• 	 Monitoril1g liquidity ratios arc: according to internal requirements and Central Bank of Egypt requirements. 
• 	 Managing loans concentration and dues. 

for monitoring and reporting purposes, the: Bank calculates the expected cash tlo w and liquidity are ex pected and monitored 

on the next day, week and month basis, which are the main times to manage liq uidity The starting point to calculate these 

expectations is through analyzing the fin ancial liabilit ies dt,es and expected financi(ll assets collections. 


Credit risk department moniror' s the mismatch between medium te rm asse ts. the level and nature of unused loan s limits, 

overdraft utilizations, and the effect of cant iogen! liabilities such as letters of guarantees and letters of credit. 


Funding approach 

Sources of liquidity are regularly revie wed by separate team in the bank 10 maintain a \vide divers ification according to 

currency. 

Geographic. sources, products and terms. 


3 lIl2/20IJ 

Financialliabilities 
Due to banks 
Customer deposits 
Other loans 
Total financial 
Liabilities •

, 

Total financial , 
Assets 

Financial 
liabilities 
Due to banks 
Customer deposits 
Other loans 

Amount in EGP 

Up to one 
Month 

1-3 Months 3.-12 Months 1-5 years Over 5 yettr Total 

50,251 ,276 50,251,276 
5,261,985,092 767 .598,423 706,0136,128 1,470,249,586 8,206,269,229 

1,900,000 3,200,000 5,100,000 

5,3 T2,236,368 767,598,423 708,336,128 1,473,449,586 8,261,620,505 

j20,874,§OO _ ~,129, 164,6513 
-

3,<\77,076,266 3 ,839,008,629 
- - - - -

~2!!,09~393 9,694,215,546 

31112/2012 Amount ill EGP 

Up to one 
Month 

1-3.1vlonths 3-12 Momhs 1·5 yea rs Over 5 year TOlal 

114,473.887 114,473,887 
4.061 ,700,391 945,752.963 625,616,471 L448.8 37,780 J 76.450 7,082,284,055 

200.000 1,616,666 6.5 16,667 8.333,3 33 
Total financial 4, 176.174,278 94 5.952.963 627,233 ,1 37 1,455,354.447 376,450 7,205,091 ,275 
Liabilities 
Total financial _ 1,868,393,74 1 1,025. 107.187 3,387,373 .1 I I 2.675.010,777 690,072.039 9.645,956,855 
Assets 
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3.D Fair value of financial assets and liabilities 
(D/ I) Financial instrum ents not measured at fair va lue, 

The tab le below summarize~ the can'y ing amounts Rnd fair values for rh o~e financial as...-;e ts and liab ili ties not presented on 
the Bank' s balance sh ee\ at [heir fair value. 

EGP 
Book va lue 	 ' FM V 

3111212013 31112/20 12 3111212013 31 / 12/2012 
Financial assets: 
Due from banks 227,525,089 41 7,373,41 6 227,525.089 4 17.373 ,4 16 
Loans and advances to 
Ctlstomcrs: 
Re tail 396,092,702 404 ,342,5 17 • • 
Corporate 3,097, 155,246 2.8 08 , 165.083 •* 
Financial investments: 
Equity instruments avai lab le 46 ,461,655 43,762,503 46,461,655 43,762. 503 
fo r sa le - fair value ,Debt instruments ava ilable 10,399.701 10,399,701 • 
fo r sale - in cost 
Held to maturi ty 12,514.700 10,0 14 ,700 15,577,626 11 ,305.050 
Financial liabilities: 
Due.o banks 50,251,276 114,473,887 50,251,276 114,473 ,887 
Customers deposits 8,206,269,229 7.082 .284 ,055 • • 

* Some assets and liabilities were not meas:ured 4(. their FMV 
Due from banks 
Fair value o f place ments and deposits bearing variable interest ra te for one day bit ') CUtTen( value, The expected fa ir va lue for 
deposits bearing variable interest is based on the discCotinted cash Oow us ing rate of s imi la r loans or s imilar credi t ri sk and due 
dates. 

LoaDS and advances to banks 

Loans and advances [Q banks are represented in loans olher than de posits ho ld in banks, Fair va lue expected for loans and 

advances represents th e discounted va lue o f future cash tlows expected to be co llec ted and cash fl ows are discounted us ing the 

CUITent market interest rate 10 determine the fair value. 


Fiuancial Investments 

Financial investmenrs shown in the abovc schedule includes on ly held to maturity assets investments: as ava ilable for sa le 

investments are measured at fair value except for equity instruments for which the market value can ' t be reliably detennined, Fair 

value of he ld- Io-:maturi ty in vestme nts, is .based on market prices o r broker prices. Fair value is estimated us ing quoted market 

prices for securities with similar credit and:maturiry and y ie ld characteris tics where ill folma rion is not availab le. 


Due to banks and custO'DJCr-S 

The estimated fair value of depos its of indefinite maturi ty which inc ludes interest-free deposits is the amount paid on caJl , 

The es timated fair value of fixed interest-bearing depos its and other loan ~ not traded in an acti ve market is based on discounted 

cash fl ows using interest rates for new debts o f s imila r maturi ty dates, Debt ins trumenr: 


Capital management 

For capital management purpose, dle bank" s capital includes total equity as repo!1ed in the ba lance sheet plus some other elements 

that are managed as capita l, The bank manages its capital (0 ensure that the fo llowi ng o bj ec ti ves are achieved: 


• 	 Compliance with the legally imposed capital require ment in Egypt. 
• 	 Protecting the bank 's ab ility to continu e as a going concern and enabling it to generate yie ld for shareholders and 

other pat1ies dealing with the ban"-_ 

• Maintaining a strong capita l base to enhance growth of Lhe bank ' s operariolls . 
Capital adequacy and the use of reguiatory capi tal are monitored on a da ll y basis by the bank 's nlanagementemploying 
techniques based on the gu idel ines deve loped by the Basel committee as implemented by the banking supervis ion unit in the 
central bank of Egypt. 
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The required data is submitted to the central bank of Egypt on a quarte rly basis. 

The following 2 Tiers: 


• 	 Tier I: It is the basic capital compri s ing of paid up capital , retained earnings i?l nd reserves resulting from profit payme nts 
except the general reserve for banking ri sks. 

• 	 Tier 2: It is the- Supp011ing capital comprising of the equivalent of the general reserve accordi ng to CBE credit rating 
basis issued by the Central Bank of Egypt nOl exceeding 1.2 5% of total assets and contingent liabilities applying the risk 
weights supporting loans/deposi ts of maturing over more them 5 years (20% amOlt ization of its value each year of (he last 
fi ve years of their maturity) and 45 % of the increase between the fair value and carrying amount for the available for 
sale in ves tm ents, held to maturity inves tments and investments in subsidiaries and affiliates. 

On calculating the total numerator of capit ll l adequacy it is to be con sidered that tier 2 should not be greater than tier I and 
supporting loans (deposits) should not be gremer (h<'ln hal f of basic capi te'l l. 

Assets are weighted by risk rangin g from zero to 100 %, Class ified is made according to the nature of the debit p3lty for each 
asset to reflect the related c redit risk taking into consideration cash gU<'I ran tees, S<'I me treatment is used for the off balance 
sheet amounts after making relevant adjustments to reflect the co nti ngent nature and the potential loss for these amounts. 
The Bank complied with all internal requirements during the last years. 

The schedule be low shows the calculation of capital ad(~quacy 

According to the central bank of Egypt resolutiou in its session held on 18lhdec, 2012, it agreed on the instructions 
related to the minimum criterion of the capital adequa:('~ in terms of ~pplying demands of Basel 2, taking the 
following into consideratiou: 

The numerator in capital adequacy comprises the following 2 tie-rs': 
Tier 1:­

a-	 It is The basic continuous capital which consists of the following :~ 

fssued and paid up capital , Legal reserve, Genera! reserve, Capital reserve and retained earnings(going - concern 
capital) of the foJjowing : 

• 	 Treasury stocks. 

• 	 Fame. 

• 	 The bank investments- in .the financiaf companies (banks and companies) and the insurance companies ( 10% 
or more of the Issued capifal of the company). 

• 	 The increase in all the core bank investments that each of which is less than 10 % of th e Issued capital of the 
company to be Jess than 10 % of The basic continuous capita l after the RegulatOlY amendments(the basic 
capital before avoiding the in vestments in the financial co mpanies and the insurance companies) . 

The foll owing elements shall no t be considered:­

• 	 The Fair va lue reserve-in vestments available for sale (in case of being negative) 

• 	 Differences from foreign balances translation reserve (in case of being negative) 

Whe reas the above mentioned items are ded ucted from basic capital if the balance was negative but we can ' t 
take it if positive. 

b-	 It is The basic additional capital which consists of the follOWing ;­

The non-accumulated preferred pelmanent shares, profits (losses) of the quarterly Interim profits. minority rights and 
the nominal value and the current va lue of the supporting loan (deposi t) . 

The Interim profits shall not be effective except after the auditor agreement, the general assembly of distribution 
agreement and the central bank agreement on this but the Interim profits can be unconditionally discount. 
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Tier 2: 

The supporting capital comprising of:­

• 	 45% of the increase fair value than book value the financial investments (the fair va lue reserve if positive, Held to 
maturity financial investments, investments in subsidiaries and affiliates) 

• 	 45% of the special reserve. 

• 	 45% of the Differences from foreign balances translation reserve. 

• 	 The mixed fina ncial tool s. 

• 	 The supporting loans or deposits. 

• 	 The Provision for impairment losses and advances and performing contingent liabilities (shall not exceed 1,25 % of 
total the credit risks of the assets and performing contingent li abi-Ufies applying the risk weights also the Provision 
fo r impainnem losses and advances and Nonperforming contingent liabilities shall be sufficient for facing the 
liabilities for which it is formed). 

Avoiding 50% of the first Tire and 50% of the second Tire: 

• 	 The non-financial companies investmen ts - each is to be 15% or more of th'e basic continuous capital of the bank 
before the Regulatory amendments. 

• 	 Total value of the bank investments in The non-financial companies - each may not"b,~ less than be 15% of the basic 
continuous capital of the bank before the Regulatory amendments in case that these investments total shall exceed 
60% of The basic continuous capital of the banl< before the Regulatory amendments. 

• 	 Securitization. 

• 	 Assets value reverted to bank fulfill the. debts with the General banking risk reserve. 

On calculating the total numerator of capital ade'buacy it is to be considered that supporting loans (deposits) should not be 
greater than 50% of the first tier after the exclusions. 

Assets and contingent liabilities are weighted with the credit risks, market risks an d the operating risks 
3111212013 3 1/ 12/2012 

Tier 1 capital In thousand EGP In thousand EOP 
Issued and paid .up. capital 1,033,544 951,397 
Legal reserv~ 74,645 60,721 
Other reserves 22,768 22,687 
Retained eamin!;s( losses) 1,020 97,200 
Total deductions from tier I capital common equity _ _ ---'-'(11::, 1 ) _ _ 0':'3"-"- (2.694) 
Total qualifying ;1b- ·1 capital 1,130,946 1,129.311 

Tier 2 ca pita I 

45% differences from foreign balances translat ion 1,208 1.208 

45% of Special Reserve 3,664 J,664 

45%) of the increase in fair value lhal~ .lhe book value for A,F.S 45,408 5,254 

impairment provision for loans and regu lar conringent liabilities 66,684 62,674 


TOTA L (gOing - concern capital) (183) 


Total qualifying tier 2 capital 116,78 1 72,800 


Total capital 1+2 1,247,727 1,202, t I I 


Risk weighted assets and contingeut liabilities 
Total Credit risk 5,334,7 40 5,013.938 

Total Market risk 

Total Operation risk 536,190 440,338 


Total risk weighted assets and contingent liabilities 5,870,930 5,454,276 


Capital adequacy ratio (%) O/(l21 ,25 %22,04 
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• To be review of the standa rd capital adeq uacy was audited according to instructions of auditors of the Basel 2. 

Significant accounting estimates and assumptions 

The Bank makes subjective es timates and judgments that affect the reported amounts of assets and liabilities to r lhe following 
financial year Consistent estimations and judgments are continually eva luated based on historical experience and other factors 
inc luding the expectations of fuhlre events that are be lieved to be reasonable. 

(4/A) Imp~irment losses for loans and advances 
The Bank. rev iews the portfolio of loans and ad vance sat least quar1erly to eva luate their impainnent, The Bank uses 
discretionary judgment on determining whether it is nece~sary to record impairment loss in the income statement, The Bank 
has to identify if there is objective evidence indi cating a decl ine in the expected future cash flo\vs from loan portfolio befo re 
identifying any decline on indi vidual basis, This eviden ce includes data indicating negative changes in a borrower's portfolio 
ability to repay to the Bank or local or economic circumstances related to defaulL On 5l:hedu lin g future cash nows the 
management uses th e past experience to delenlline the credi t inlpai1Tf1t!nt loss. for assets when there is o~jective evidence of 
impaimlent similar to that of the ponfolio in question, The methods and assttmpti.ons use d in estimating both the amo unt and 
timing of the future cash nows are reviewed on a regular bas is to minimize any discrepanc y between the estimated loss and 
actual loss based on experience. 

(4 /B) Impairm ent of available for sale equity inves tments 
The Bank recognizes impainnent loss relaring to ava ilable for sale equir)' in\·esLments when there is a significant or 
prolonged decline in the fa ir vallie below its cost, A judgment is req uired to determine that th e decline is significant or 
prolonged . In making this judgment the Bank ·evaluates among other factors Ihe volatility in share price, Tn addition, 
impainnent Joss is recognized wh en there is evidence of deteriora tion in the in vestee. financial position or operating !finance 
cash flow industry and sector performance rechJloJogy. c.hanges. 

Unrealized gains for availabl e for sa le investment amounred to 97,851 ,821 as a result of reevaluating prices declared in 
capi tal markets on 3 1 Dec, 20 13 

(41C) Held-to-maturity investments 
Non-derivatives financi al assets with fixed or determ inable payments and fix ed maturity are class ified as held to maturi ty, 
This classification requires high degree ofj udgmenr ; in reiu rn the bank tests the in tenl and ability to hold such investm ents to 

maturity, If the bank fails to hold such investments till maturi~)' except for celtain circumstances (se lling an insignificant 
amount of held-to-maturity investments near to maturity date) Ihen all held to mat urity investment portfolio should be 
reclassified as available for sa le which will be measured at fair value instead of amOl1i zed cost. In add ition the Bank should 
suspend classifying investments as held to maturity capt ion . 

If classification of inve stmcnts as held to maturity is suspended the carrying amount shall increase by EGP 3.062 ,926to 
reach its fair vC'l lue by increasing the valuation reserve available for sa le with in the equity caption. 

(4 ID) Income tax 
The Bank is subject to income tax which requir~s the use of importC'lnt eSlimC'lles La calculate the income t~ x provision, There 
are a number of comp licated processes and calcul ation s ro determine thc tinal income tax, The Bank records a liability related 
to the tax inspection estim ated results , According to estim ates of probabilities of extra taxes ,when there is a difference 
between the tinal result of [he actual laX inspection and the amounts pr~vious l :-, recorded by rhe Bank s Llch, differences affect 
the incOine and deferred tax provision at the year which the differences were nored. 
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5. 	 By activity ~egment 
Activity segment inc lude operations and assets used In providing banking service::. and managing related risks and y ields which 
may differ from other activities. The segmentation anal yses of operaliollS Ctccording to the Banking acti vities are as follows : 

Large enterprises medium and small ones 

Activities include cunent accounts, deposits, overdrafts, loans, credit facili ties and financial derivatives. 

lnvestments 

lnclude merging of companies, purchase of investments, finan<.:ing company's restructure and financial insrrumenls. 


Individuals 

Activities include current accounts, savings. deposits , credit cards. personal loans and mortgage loans. 


Other activities 

Include other banking act ivities such as fund management. 


6. Net interest income 

31!l2!20l3 31112 /2012 
L.E. L.E. 

Intercst from loan s and similar income 
Loans and advaDces to customers 369,783,708 355,924, 126 

369,783,708 355,924,126 
Treasury bills and rreasUl)' bonds 474,410,228 326,304,244 
Deposits and CUlTent accounts 5,641,269 8,882,530 
Inveslments in debt instruments (avai la ble for sal e) 6,981,942 8,320,600 

856,817,147 699,431,500 

Interest on deposits and similar e.xpenses 
Banks (15,408,646) (2,890.352) 
Customers (473,395,477) (388,354,245) 
REPOS (3,487.483) (20.308,734) 

(492,291 ,606) (411 ,553,331) 
Net interest income 364,525,541 287,878, 169 

7. Net fees and commission income 

31 / 12/2013 31112/2012 
L.E. L.E, 

Fees and commission income 
Fees and commissions re lated to credit 20,731,277 17,653.393 
fees and commissions related to Banking services 50.573,434 30,737,039 
Custody fees 540,783 351.652 
Other fees 2,210,194 1, 147,613 

74,055,688 49,889,697 

Fees and commission expenses 
Brokerage fees paid (5,559) (3,281 ) 
Other fees paid (3,236,989) (2 ,657,575) 

(3,242,5481 (2,660,856) 
Net fees and commission income 70,813, 140 47,228.841 
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8. Dividends income 

Trading securiti es 
Available for sa le securities 
Held to maturity 

subsidiaries and affiliates 

Total 

9. Net trading income 

Profit (losses) from foreign exchange 

Profit ( losses) from reva luations ofin vesrmem held 

for trading 

Trading eqt1ity instruments 

Total 

10. Administrative expenses 

Staff costs 
Wages and salaries 

Social insurance 

Other 
Pension cost 
Retirement benefi ts 

Other administrati ve expenses 
Total 

II. Other operating (expenses) income 

Profit ( losses) from 11on-trading asseL') and liabililies re valuation 
Profit (losses) from selling property and equipmenl 

Release (charge) of otber provision 

Losses on revaluation of-assets transferred to the bank 
Others 

12. Impairment losses 

Loans and advances to custom ers (note 19) 

31/1212013 
L.E. 

160,936 
3,401,502 

472,658 
2,375,846 
6,41 0,942 

3 1112120 12 
L E. 

58 7,002 
4,755,01 9 

300,000 
996, 131 

6,638. 152 

31 / 12/2013 
L.E. 

10, 121 ,921 
(493,417) 

3111212012 
LE. 

8,940,935 
475,528 

820,328 

10,448,832 

3,357,673 

12,774.136 

31 /12/2013 
L.E. 

3 1/ 12/201 2 
LE. 

(7 1,794,4'02) 
(4,195 ,212) 

(35,208,098) 

(68,224.822) 
(3 ,69 1,089) 

(3 1,042,347) 

(683 ,829) 
( 111.881 ,541) 

(55,031,753 ) 

( 166.913,294) 

(893,560) 

( 103,851 ,818) 
(47,209.295) 

(15 1,06 1, 113) 

3111212013 
L.E. 

3111212012 
L.E 

1,3 12, 169 
89,109 

4,429,405 

1,929,514 
7,760, 197 

1. 193,232 
80,450 

( 14 ,985 ,569) 
(361,300) 

13 0,300 
( 13 ,942,887) 

31 /1212013 
L.E. 

31112/2012 
LE. 

(25,975,355) 
(25,975,355) 

( 16,664,770) 

( 16,664,770 ) 
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13. Income tax expenses 
3111212013 311 12/20 12 

L.E. L.E. 

Cunent taxes (76,758,172) (3 1,804.067) 
Deferred lax (Note 30) (1,408,469) 544 ,339 

(78,166,641) (31,259 ,728) 

(Note 30) ShOVlS additional informati ol1 about deferred income tax whereby ineome taxes differ when current appli cable tax rates are 
used a~ follows: 

31 /12/2013 
L.E. 

3 11 12120 12 
L.E. 

Protil before lax 
Tax rate 20% to 25% 

268,258,20 I 
67,064,550 

170.502,380 
42,125,595 

Ex emptions Revenues 
Tax exe mptions (nondeduct ib le) 
Provisions 
Depreciation 
Income tax 
Deferred taxes Asset 
Taxes paid to treasury bills in co me 
CUlTen( taxes 

(18.506,834) 
10,106,125 

562,032 
(2,536,264) 
56,689,609 

1,408,469 
76,758,'172 
78,166,641 

(17 .204,738) 
2, 130.580 
3,744,242 
1,008,388 

3 1,804,067 
(544.339) 

3 1.259,728 
31,259,728 

l4. Basic Earnings per share 
31112/2013 

L. E. 
3 111 2/201 2 

L.E . 

Net profits for the period avail able for distribution 
Less: 
Staff protit sh aring 
Board mem bers bonus 
Pro fits shareholders stake 
Number of share 
Basic Earnings per share (EGPI share) 

( 1 ) 

m 
( li2) 

190,091,560 

(14,100,725) 
(5,500,000) 

170,490,835 
220,703,002 

0:]2 

13 9,242.652 

(1 1.650.2 06) 
(3 .300. 893 ) 

124,29 1,553 
207.703,002 

0.56 

15. Cash and balances with the Central Bank of Egvpt CBE 
31112/2013 

L.E. 
311121201 2 

L.E. 

Cash 
Due from th e eBE (within the req uired re serve percentage) 

66,136,154 
866,321 ,134 
932,457 ,288 

62 .320, 15 3 
726.920,74 1 
789,240,894 

Interest free baJances 
val;abl e interest rate balances 

744,830,605 
187,626,683 
932,457,288 

620.030,7 12 
169.210, 182 
789,240 .894 
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16. Due from banks 

Current accounts 
Depos its 

Due from CBE (other than the required reserve percentage) 
Local banks 
Foreign banks 

Interest free balances 
Variable interest rate balan ces 

Cunent balances 

17. Treasury bills 

Treasury bills 

REPOS 


Total 


Treasury bills are as follows 
TreasUlY bills with original maturity o r91 days 
Treasury bills wifh original maturity of l,82 days 
Treasury bills with origina l maturilY 01'273 days 

Treasury bill s with orig inal maturity of 364 days 

Unearned interest 
Total (I) 

REPO 
REPO 
Total (2) 

Total (1+2) 

3111212013 
L.E. 

27 ,844,979 
199,680,110 
227,525,089 

98,469,396 
129,055,693 
227,525,089 
27,844,979 

199,680,110 
227,525,089 
227 ,525,089 

31 /1212013 
L.E. 
1,868,850,3 75 

3I112120 12 
L.E. 

21 ,067,23 6 
396,306, 180 
417 ,373 .416 

30,000 
346,674 .348 
70 ,669,068 

417 ,373.416 
2 1,067,236 

396, 306, 180 
41 7,373.416 
417,373 ,416 

31112/20 12 
L.E. 

2,061 ,083,412 
(2 14 ,000,000) 

1,868,850,375 1,847,083.412 

26,125,000 
291 ,350,000 

1,608,239,200 
(56,863 ,825) 

15,450,000 
20,300,000 

420,067,000 
1.695,939,276 
(90,672,864) 

1,868,850,375 2,06 1,083.412 

(214,000.000) 
(214 ,000,000) 

1,868,850,3 75 1,847,083 ,412 

Treasury bills include EGB 624,474,000 (equivalent to l:1SD 90 million) as in Dollar Treasu ry bills 'and EGB 152,915,200 
(equi valent to EU R 16m illion) as in EUR Treasury bills. 

18, Financial assets held for trading 
3111212013 31 1121201 2 

L.E. L.E . 
Equity instrum ents listed in the stock market 
listed local company 's shares 

Foreign compan y's shares 
1,403,945 

1,403,945 

7,831,541 
22 1,039 

8,052,580 
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19. Customer 's loans Morabh a t (Net of provision ) 

Reta il: 

Credi t cards 

Persona l loans 

Mortgage loans 

Total ( I) 

Corporate loans incl ud ing sma ll loans for economic act iv ities: 

Corporate 


Total (2) 

Total loans and advance to cu:;tomers ( ]-,-2 ) 

Less: 

U nearned in teres( in advance 

Morabahat unearned in te rest in advance 

provision for impai rment losses 

interest in suspense 


Net 

Provision for impairment losses: 

31 11 2/2013 
L.E. 

18,324,501 
433 ,809 ,345 

28,849,670 

480,983 ,5.!i 

3,347,476.58 1 
3,347,476,58 1 
3,828,460,097 

(1,022,654) 
(4 ,923,574) 

(308,151 ,539) 
(21 , 114,382) 

3,493,247,948 

3 1!12nO l 2 
L.E. 

15,775,463 
439,7 12,8 17 

30,3 95,520 
485,883 ,800 

3, 132, 163,807 
3,132, 163 ,807 
3,6 18,047,607 

( 1,41 0,204) 
(2,93 1.756) 

(3 56.246.990) 
(44 ,95 1,057) 

3,212,507,600 

T he Provision for impa irment losses ana lysis for loans and advances to c Llstomers' are c lass ified accord-ing to its type as fo ll o'.vs: 

Balance at the beginning of th e year 
Impairment losses 
Proceeds fr om bad d ebts 
Bad d ebts 
Ba la nce at year end 

Balance a t the beginning of the year 
Impairment h)sses 
Bad debts 
P roceeds from bad debts 
P rovision forex reviJlua tiJ)O differen ces 

Balance at },ea r end 

Ba lance at the beginning of th e yea r 
Impairment losses 
Proceeds fr om bad debts 
Bad debts 

Balance at year end 

31 /1212013 
Retail 

C redi t ca i"ds -Persona l loa ns Mortgage loans 
4,240,940 73,689,587 2,881 ,306 

1,986 (957,410) (737,755) 
199,743 

(1,361 ,934) (34,000) 
3,080,735 72,698,177 2, 143,551 

Corpora te 
Direct loa ns a nd 

ad va nces 
275,435,157 

27,668,534 
(8 1,727,595) 

37,000 
8,81 5,980 

230,229,076 

31/12/2012 
Reta il 

Credi t cards Personal loans Mortgage loans 
5,860.944 62,947,425 1,92 1,556 

17,257 10,753,856 959,750 
7 1. 124 

(1 ,708 ,385) ( 11.694) 
4,240,940 73.689.587 2.88 1.306 

EGP 

Tota l 

80,811 ,833 

(1,693,1 79) 


199,743 

( 1,395,934) 

77,922,463 


T ota l 

275,435,157 
27,668,534 

(8 1,727,595) 
37,000 

8,815,980 
230,229,076 

EGP 

Tota l 

70 .729,925 

I 1,730.863 


7 1. 124 
( 1,720,07 9) 


80,8 11 ,833 
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Balance at the beginn iog o f the year 

Jmpairment losses 

Bad debts 

Proceeds from bad debts 

Provision forex revaluation ditl'erences 


Balauce at year end 

20. Financial investmen ts 

Available for sale financial investments: 

Debt instruments at FMV (listed) 

Equity instruments at FMV (listed) 

Equity instruments at FMV (unlisted) 

Equity instruments at cost (unlisled) 

Mutual fund at FMV (unlisted) 

Investment management by othe r 


Total a vai lable for sa le inves tments ( I ) 


Held to maturity financial investm ents: 


Debt instTUments (listed) 

Egyptian Gulf Bank Mutual fund' s CDs 

Egyptian Gu lf Bank Tharaa fund (money market) 


Total held to ma turity financial investments (2) 


Totallinancial investments (1 + 2) 


Balance at tb e beginning of the year 

Additions 

Disposa ls (Sale 1 Redemption) 

Monetary ass~ ts fo rex d ifferences 

Gain/(Loss) from change in FMV 

Amortized cost 

Balance at year end 


Balance a t the beginning of the yea r 

Additions 

Disposals (Sale I Redemption) 

Monetary assets foreign currency differences 

Gain/(Loss) fi'om change in FMV 

Amortized cost 

Balance at year end 


originally issued in Arabic 

Corporate 
Direci loans and advances Total 

270.679,837 270,679,837 
4,933,907 4,933,907 

(4.343,587) 14,343,587) 
47,458 47,458 

4,117,542 4.117,542 

275.435, 157 275,435,157 

31 / 1212013 3 111212012 
L,E. L.E. 

2,569,494.463 
14,801,636 
31,660,019 
10,399,70 1 
2,069,600 

68,.821,086 
2,697 ,2~6,505 

1,8 12.470,26 1 
14,929,646 
28,832 ,8 57 
10,399,70 I 
3,670.400 

69,970,647 
1,940,273 ,5 12 

14,700: 
5,000,000 
7,500,000 

12 ,5 14,700 

2,709,761 ,205 

14,700 
5,000,000 
5,000,000 

10,014,700 

1,950,288,212 

31 /12/2013 

Ava ilab le ror sale 
L.E. 

1,940,273,51 2 
836,533,269 

(181,019,308) 
17,657,408 
82,528,891 

1,272,733 

2,697,246,505 

Held to maturity 
L.E. 

10,014,700 
2,500,000 

12,514,700 

Total 
L.E. 

1,950,288,212 
839,033,269 

(181,019,308) 
17,657,408 
82,528,891 

1,272,733 

1709,761,205 

31112/2012 

A vai labk for sale 
L.E. 

1,085,470,778 
928.389.009 
( 123,899, 104) 
8,02 1,442 
42,117. 198 
174,189 

1.940,273,51 2 

[-le ld to maturity 
L.E. 

10,014,700 

10,014,700 

Total 
L.E. 

1,095.485.478 
928,389,009 
(123,899, 104) 
8,02 1,442 
42, 11 7,198 
174 , 189 

1,950,288 ,212 
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Pront (losses) from sale of Financial investments: 
3111212013 J1/ 12120 12 

L.E. L.E. 

Ga in on sale of available for sale financial asse ts 1,727,959 
Subsidiary and affiliate s impairment losses 1,155,61 6 (4,076.107) 
Profit ( loss) from sale o f financi al in ve:ilmenl s 32,582 

1,188,198 (2,348,148) 

21.1nvestrnent in subsidiaries associates 
The banks share of investment in subsidiaries and associates is as follows: 

31 / 1212013 EGB 
Country Compan y's Compan y's Compan y's Company's B ook value Share 

assets liabilities less revenues pro fits 1 % 
owners' ( losses) 
equity 

Subsidiaries: 
Hamenz Egypt 48,857,6 18 25,299,247 7,849,632 (2,877 ,932) J 72%, 
Misr America Egypt 16,471,927 99,50% 
for medical 
supplies 
Egy gas Egypt 76,616,142 7,313,914 22,579,436 2,584,437 21 ,744,296 400/0 
Egyptian gulf Egypt 199,970,000 99,99% 
holding 
Afmiates: 
Alex fish Egypt 93, 121 ,573 56,069 ,315 475,073 (157,646) 3,286,430 20 % 
Alex for nutrition Egypt 133,210,270 109,083,719 26,066,076 (1,717,232) 7,138,215 20 % 
production 
Tanmeya for Egypt 49,878,056 58, 185,260 66,295,244 (6,592,319) 9,799,815 17% 
SMEs projects 
First Gas Egypt 70,24-7,610 39,163,648 99,068,7 11 6,933, 195 5,500,000 20% 
Prime holding for Egypt 376,508,210 472,774 9,432,374 5,130,830 49,600,000 22% 
financial investments 
Total 8~8, 439,479 295,587,877 231 ,766,546 3,303,333 313,510,684 

311l2flOn EGB 
Country Company"s Company's Company's Company's Book va lue Share 

assets liabilities revenues profits / % 
less owners ( losses) 
equity 

Subsidiaries: 
Hamenz Egypt 49.489,744 23.281.773 7.080,59 1 (3,348.8 18) 72% 
Misr America for Egypt 16,471 ,927 99,50% 
medical supplies 
Egy gas Egypt 75.000,88 6 3.985,0 15 22,828,362 1.427,564 46.368,000*' 90% 
Egyptian gulf Egypt 29,970,000 99,9% 
holding 
Affiliates: 
Alex fish Egypt 92.954.824 55,744,920 665 ,362 (9,430) 3,286,430 20% 
Alex for nutrition Egypt 133 .498.039 107.654 ,256 2 1.836, 169 (2,667. 829) 7, 138,215 20% 
production 
Tanmeya for Egypt 36.7 14 .607 37.579,928 29.420,474 (20,447.674) 9,799,815 17% 
SMEs projects 
First Gas Egypt 65.241.046 38.984 .524 46.833,5 1 I 2.102,534 5,500,000 20% 
Prime holding for financial Egypt 4:23,055.725 54,7 13,925 26. 195,988 2.844,60 1 49,600,000 22% 
investments 
Total 875,954,871 32 1,944,341 154,860.457 (20.099,052) 168. 134 ,3 88 
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Notes to the Separate the Financial Statements 
For the year ended 31 December 2013 

Financial statements for the period from 3 1112120 12 to 31/3/2013 have been inspected and proved to be 'rue. 

A total of280210 shares ofEGY GAS have transferred ownership from the Egyptian Gulf Bank '0 the Egyptian Gulf 
Ho ld ing Company, a subsidiary in which the Egyptian GulfEank owns 99.9% so as not to connict with cent ra l bank 
regulations. 

Tanmeya for SMEs projects will now be classified as a sister company rather than a subsidi ary even though the bank 
owns 17%, This is due to a board member re lated to the bank who can exert significant in nuence on Tanrneya for SMEs 
projects. 

After the eBE board assembly o n 8/912009 the following was stated: 

Hln the event th at a bank that owns more than 40% of a non-tinancial company , said bank must dispose of any extra 

ownership within a year of acquiring the shares, lmpainnent loss of the shares accumulated will then be calculated 
according to account ing principles so as not to understate the value ofthes~ losses relative to any marginal increase 
above the 40%, Losses should then be retlected in the bank' s income staternenhmder in vestment losses, or as other 
expenses depending on the circum stances in exchange for a decrease in the ;book va lue of share price by the same 
amount, The CBE has opened an impainnent account to each of the foHow ing: Misr America for medical supplies, and 
Hamenz." 

22. Intangible assets 

31/12/201.3 31/ 12/20 12 
L.E. L.E. 

Computer software 
Net book va lue at the beginning of the current year 1,574,709 1,265,762 
Additions during the year 27,237,224 1.075.028 
Disposals during the year (2,597,545) (766,08 1 ) 
Net book value at yea r end 26,214,388 1,574 ,709 

23. Other assets 

31/12/2013 31/ 1212012 
L.R. L.E. 

Unearned revenues 125,836,022 86 ,5 13.480 
Prepaid expenses 22,399,638 24,246,913 
Advances to purchase tixed assets 4,122,848 29,550,983 
Assets reverted to bank (after deducting the imp"irmen,> 1,831,503 5,316,305 
Imp-rest & Guarantee 663,941 611 ,084 
Others 94,621,754 21 , 145,344 

249,475,706 167.384 ,109 
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24. Fixed Assets 

Land & Office Equipment & Other Total 
buildings Furniture Machinery 

L.E . L E. L. E. LE. L.E. 
Balance as at the beginrung of 
1/1 /2012 

Cost 44,821 .076 26,463 .454 2.962987 38.538,577 11 2,786,094 
Accumulated depreciation ( 14.857,63 1) ( 13 ,950,063) (1,628 ,382) (27 ,536.250) (57.972,326) 
Net book value as at prior year 29.963,445 12 .5 13,391 l.334,605 11 ,002.327 54,813,768 
Net Book value at the beginning 29.963,445 12,513,39 1 1,334,605 11.002.327 54.813,768 
of year 
Additions 6.731 ,998 990,505 184,800 350,273 8.257.576 
Disposals (net) (225,675) (225,6 75) 
Depreciation for the year (1,159.356) (5 ,237.990) (32 1. 143) (3 ,798,068) (10,5 16,557) 
Accumulated depreciation of 178.503 178,503 
Disposal Assets 
Net book value as at 31 35,536.087 8.265.986 1.198.262 7,507,3 60 52,507,6 15 
December 2012 
Balance as of If I12013 
Cost 51,553,074 27,453,959 3,147,787 38,6.63,175 120,817,995 
Accumulated depreciation ( 16,016,987) ( 19,188,053) ( 1,949,525) (31 , 155,815) (68,310,380) 
Net book value 35,536,087 8,265,906 1,198,262 7,507,360 52,507,615 
Net Book value at the beginning 35,536,087 8,265,906 1,1 98,262 7,507,360 52,507,615 
of year 
Additions 9,250,000 2,395,539 l ,lf41,175 4,352,004 17,838, 718 
Disposals (net) (25,000) (144,060) (169,060) 
Depreciation for the year (1,274,794) (4,757,271) (381,947) (3 , 128,821) (9,542,833) 
Accumulated depreciation of 142,257 142,257 
Disposal Asse ts 
Net book value as at 31 43,511 ,293 5,879, 174 2,657,490 8,728,740 60,776,697 
December 2013 
Balance at 31 December 20 13 
Cost 60,803,074 29,824,498 4,988,962 42,871 ,119 138,487,653 
Accumulaled depreciation (1 7,29J..,78\) (23,.945,324) (2,331 ,472) (34, 142,379) (77,710,956) 

Net book value 43,51 1,293 5,879,1 74 2,657 ,490 8,728,740 60,776,697 

25. Due to banks 

31 / 1212013 3 1112120 12 
L.E. LE. 

Current accounts 15,558,276 13,369,887 
Deposits 34,693,000 101,104,000 

50,251,276 114,473,887 

Local banks 34 ,9 19,644 69,728 ,727 
foreign banks 15,33 1,632 44 ,74 5, 160 

50,251,276 114 ,473 ,887 

Balances with variable interest 
Non-interest be(l[ing balance 

Total 

15,558,276 
34,693,000 

50,251,276 

50,251,276 

13,369,887 
101 , 104,000 

114,473,887 

114,473,887 
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26. Customers' deposits 

Demand deposits 
Time and call deposits 
Certificates of deposits 

Saving deposits 

Other deposits 


Interest free balances 

Balances with variable interest 

Fixed interest ba lances 

27.0ther loa ns 

Commercial Ill ternationa l Bank 

28. Other liabilities 

Accrued interest 

Unearned revenue 

Accrued expenses 

Creditors 

Other credit ba lances 

29. Other Provisions 

Balance at the beginning or the year 
Foreign currencies revaluation 
Charged during the year to income statement 
Used during the year 

Balance at Year end 


Interest 
~ate 0/0 

2.5 - 3;5 

31 /1212013 
L.E. 

2,107,030,911 
3,413,668,757 
1,740,613,429 

742,727,255 
202,228,877 

8,206,269,229 

1,021,587,786 
5,479,224,014 
1,705,457,429 
8,206,269,229 

31112/2013 
L.E. 

5,100,000 
5,100,000 

31112 /2013 
L.E. 

61,512,472 
197,500 

6,671,071 
23,880,916 
18,785,008 

111 ,046,967 

31 /1212013 
L.E. 

77 ,029,741 
514,387 

(4,429,405) 
(1 ,050,437) 
72,064,286 

31 / 12/20 12 
L.E. 

1.139,828,663 
3,650,034,600 
1,445,810,404 

692 .508 ,557 
154,101 ,83 1 

7,082,284.055 
740,769,215 

4.923 ,790,426 
1,417,724,404 
7,082.2 84.055 

31112/2012 
L.E. 

8,333,333 
8,333,333 

31112/20 12 
L.E. 

55,234,66 1 
1,025,908 
5,033 ,200 

25 ,344 ,806 
20 ,524,117 

107.162,692 

3111 2/2012 
L.E 

6 1,877 ,467 
177 ,958 

14,985 ,569 
( 11,253) 

77.029.74 1 
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30. Deferred income tax 
The movement of defe n'ed tax assets and liabiliti es is as follows: 

Deferred lax asset 

3111212013 3 1112/2012 
L.E. L.E. 

Fixed assets 
Provision (other than loan impairment 3,289,39; 2.098,997 
loss) 
Total deferred tax asset (liability) 3,289,39; 2.098,997 

Net tax assets (liabilities) 440,106 1,848.575 

Deferred tax assets and li a.bili ties movements ; 

Balance at the beginning of the year 
Additions 

Disposals 


originallv issued in Arabic 

Deferred tax liability 

31112/2013 31112120 12 
L.E. 	 L.E. 

2,849,291 250.422 

2,598,869 104.115 

31 / 1212013 3 1112/2012 
L.E. L.E. 

1,848,575 U04,236 
544 .339 

(t,408,469) 
440,106 1,848,575 

31. Capital 
Authorized capital 
The authorized capital amounted to USD 250,000,000,'01' il5 equivalent in EG? 

Issued a nd paid up capital 
The issued and paid up capita l amounted to US D (220.703,002 (equivaJentto EOI' 1.033 ,544.304 l represented in 220,703,002 at 
par value of USD 1 each. 

32. Reserves and retained earnings 

Reserves 
General banki~gr:isk reserve 
Legal reserve 
Differences from foreign balances tran slatIon 
Fair va lue reserve-invesrments availab le for sale 
Genera l reserve 
Special Reserve 
Cap ital reserve 

Reserves movements during the year are as foIlO\\'s: 

A- General banking risk reserve 

Balance at the beginning of [he year 

Transferred from retained earnings 

Balance at year end 

3 111212013 
L.E. 

8,183,150 
74,645,090 

2,684,997 
97,851,821 
17,529,143 
8,143,329 
5,238,604 

311 12/2012 
L.E. 

8,000,000 
60,720.824 

2,684.996 
11 ,671,885 
17,529,143 
8, 143.329 
5, 158,1 54 

214,276, 134 11 3,908 ,33 1 

31 / 12 /2013 31112120 12 
L.E. 	 LE 

8,000,000 	 23 ,949,5 82 
183,150 (15,949,582) 

8, 183,150 8,000,000 
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In accordance with the Ce ntral Bank of Egypt instruct ions gene ra l banJ<. ing ri sk reserve is fanned (Q Illeet unexpected ri sks: and thi s 
reserve is un-distrib utable except afte r obtaining the approval of the Central Bank of Egypt. 

B- Legal reserve 

Ba lance at the beginning of the ye<1f 
TransfelTed from retained earnings 2012 
Balnnce at year end 

31/1212013 
L. E. 

3111 2/2012 
L. E. 

60,720,824 
13,924,266 

55,523.070 
5,197,754 

74,645,090 60,720,824 

In accordance with Jocallaws, lO%ofthe net year's profit is trans ferred 10 reserve not available for distribu tion until this reserve 
reaches 100% of the capital 

c- Fair value reserve-investments available for sale 

Balance at the beginning of the year 
Net (losses) gains from change; in FMV (note 19) 
Net gains tran sferred to the profit & loss resu lted from disposal 
Transferred to other debit ba lances 
Ba lance at yea r end 

D- Special reserve 

3111212013 
L.E. 

11,671,885 
82,528,891 

2,7 16,952 
934,093 

97,851,82 1 

31112/?0 12 
L.E. 

(32 ,680,259) 
42,117, 198 

1.785,402 
449,5 44 

11,67 1.885 

Spec ial reserve was form ed in accordance wi th Central Bank of Egypt instruetjon issued on L6 December 2008 and can't be 
used but with the approval of Central Bank o f Egypt 

E- Retained earnings 

Retained earnings movement, 

Balance at the beginning oCthe year 
Profits for the year 
Dividends declared prior year 
Employees profit share 

Board of direc tors remuneration 
Transfened to general banking reserve 
Transfened to legal reserve 
Transfened to o the r reserve 

33. Cash and cash equivalents 

31/12/2013 
L.E. 
161,406,1 67 
190,091 ,560 

(131,247,527) 
(11,650,206) 

(3,300,893) 
(183,150) 

(13,924,266) 
(80,450) 

191,111 ,235 

31 / 12/20 12 
L.E. 

58.944.218 
139.242.652 

(45,304,634) 
(1 ,500,000 ) 

15,949,582 
(5, 197,754) 

(727,8972 
161,406, 167 

For the purpose of preparing the statemen t of cash flow, the cash and cash eq uivalent includes the follow ing balance of rnaturi ty 

Cas h and due ~'om CBE 

Due from bank s 

Treasury bill s 

Balances wi th CBE (reserve) 


Treasury bills maturi ty more than three months 

dates within less than three months from the dale of acquisiti on . 
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3111212013 
L.E. 

932,457,288 
227,525,089 

1,925,7 14,200 
(866,32 1,134) 

(1 ,925,714,200) 

3 1112/2012 
L.E. 

789,240.894 
417,373.416 

2, 15 1,756 ,276 
(8 52,764,271 ) 

(2, I 36 .306.276) 

293,661 ,243 369.300,039 
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34. Commitment and contingent liabilities 

A. 	 Capital Commitment 
The Bank's total capital commitments related to building and (:ompl et ing /lev.,' branches and purchase of assets and equip 
amounted (0 EOP 11 ,63 4,083 which h:.1S not been fin; sh ed a~ al 31 Dccell1ber 20J3 

B. 	 Commitments for loans, guarantees and facilities 
Bank commitm ents for loans guarantees and fac ilit ies are represented as follows : 

31 /12/2013 31/12/201 2 
L.E. 	 L. E. 

L.elter of credit (import &expOIt) 	 474,920,000 426,87 1,773 

Lener of guarantee 	 269,232,000 667.51 5.540 
744 ,152,000 1,094,387,3 13 

35. Salaries & Bonus of top management 

31 / 12/2013 31/ 1212012 
L.E. 	 L.E. 

Sholt term salaries & bonus 	 13 ,647 ,045 12.279,236 
13,647,045 12,279,236 

The top twenty salaries and Bonuses in the bank reached LE 1),647,045 yearly Clnd the monthly average is LE 1,137,254 for the 
year ended 3 1 December 2013. 

36. Related 	party transactions 
Number of banking transactions with re(at.ed parties has been conducted in the norma! cou rse of the business including 
loans deposits and foreign cUJ'ren.cy swaps. 
Related parties transactions and bil lances at the end of the financial year are as follo ws: 

A. Loans and advances to related part~es 

'top Manl'tgemcnt Affiliates 
31 / [2:1201'3 31 / 12/20 12 31 /12/2013 3111212012 

L.E. L..E. L.E, L.E. 

Existing loans at the beginning of the finan cial year 6,745,085 6,762.730 48,753,000 50,635.000 
Loans issued during th e financial year 3,828,444 1.65.1.560 7,040,000 3,129.000 
Loans redeemed during the financial year (2,473,133) ( 1,673,205) (2,480,000) (5,0 II ,000) 
Existing loans at financial year end 8,100,396 6.745 ,085 53,313,000 48,753 ,000 

No provisions required for loans given to relmed pJl1ies. 

B. Deposits from related parties 

Top Management 
31 / 12 /2013 31/1 2/2012 

LE. 	 LE. 

Deposits at the beginning of the financial year 10,108,949 7. 190,376 
Deposit rece ived during the year 14,949,656 6.705,064 
Deposit redeemed during the year (3,683 ,568) (3,786.49 1) 
Existing deposits at year end 21,375,037 10,108.949 
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Deposits from related parties represented as follows 

Top Management 
31112/2013 

L.E, 
31112/2012 

L.E. 

Call deposits 
Saving accounts 
Saving and deposit certificate s 
Time & call deposi ts 

1,942,609 
6,874,667 

11 ,299,959 
1,257,802 

75 5,274 
2,620.975 
5,763,080 

969,620 

21,375,037 10, 108,949 

37, Mutual Funds 

A, Mutual fund established bv the bank - Egyptian Gulf Bank 

Fund is a licensed financ ial service conducted by the bank -according to the articles of Capital market law NO,95 
for 1992 and its bi-Iaw, The fund is managed by Herm esCompany for investment fund management, The number of 
certificates at the initial offering was one million certificates with a total amount of LE 100 million of which 50,000 
certificates (amounting to LE 5 million) were designated to the Fund operation 

The nwnber of certificates outs tandin g as of the balance sheet date was 806,32 1 certificates at a redeemable vaJue 
of LE 142,97 on 3 1 December 20 13 . 

B, The thraa Fund cash 

Fund is a licensed financial service conducted by theb,ank - according to the articles of Capital market law no,95 for 1992 
and its bi-law and the fund is managed by Prime Comp{lny for mutual fund management, The number of certificates at the 
initial offering was 34,944 ,491 million certificates witll"atota l amount of LE 375 million of which 71 3,359 certificates 
(amounting to LE 7,5miliion) were designated to the Fund ·operation 

The number of cer.Jificates outstanding as of the balance sheet dare was 29,614 ,824 certificates at a redeemable value of LE 
11 , 7955 011 ,31 December 2013 . 

38. Comparative fig'ures 

Certain Comparative. Figures have beenreclassified to conform with the current year' s presemation. 

- 44­


